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REPORT OF THE MANAGEMENT BOARD ON OPERATIONS OF PAT ENTUS S.A. in
2018

1. The principles for drawing up the annual financial statement.

Financial statement of PATENTUS S.A. for the anmegbrting period ended 3December 2018, as
well as the comparative financial statement foraheual reporting period ended®@ecember 2018,
have been prepared in accordance with Internatiéh@ncial Reporting Standards, International
Accounting Standards and related interpretatiofdighed in the form of regulations by the European
Commission (hereinafter referred to as IFRS).

Financial statement has been prepared under lestarost basis (adjusted for impairment losses),
except for investment properties, land and findrassets available for sale, which are measured at

fair value.

2. Discussion of basic financial and economic figuredjsclosed in the annual financial statement.

Balance sheet:

a) Assets
Assets Note | End of period 31t End of period 31

(in thousands of PLN) December 2018 December 2017
I. Fixed assets 84 771 93 835
1. Intangible assets 1 3254 4273
2. Property, plant and equipment 2 71 302 71471
3. Investment property 3 2 286 2 684
4. Stocks and shares in subsidiaries 3a 3740 7403
5. Shares in other entities 3h 0 2 334
6. Deferred tax assets 17 873 1857
7. Trade and other receivables 4 192 213
8. Long-term receivables arising from lease 4 3124 7 263
agreements
II. Current assets 91 245 55 209
1. Inventories 5 25 641 23 654
2. Trade and other receivables 4 47 974 22|772
3. Short-term receivables arising from lease 4 7 677 7114
agreements
4. Receivables arising from current corporate
. . 17 129 0
income tax at end of period
5. Cash and cash equivalents g 9 824 1660
Total assets 176 016 149 044
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b) Liabilities
Liabilities Note | End of period 31t End of period 31"

(in thousands of PLN) December 2018 December 2017
I. Equity 93 670 85 374
1. Share capital 7 11 800 11 80(
2. Supplementary caplt_al arising from the sale of 7 6 448 6 449
shares above their nominal value
3. Revaluation reserve 7 7 983 7 840
4. Retained earnings 7 67 489 59 286
Il. Total long-term liabilities 28 291 2709
1. Credits and loans 8 11 563 7071
2. Other long-term financial liabilities 9 277 15
3. Other long-term non-financial liabilities 9 383 10 588
4. Provisions for non-current liabilities 10 168 119
5. Deferred tax liabilities 17 7 920 8 749
lll. Total short-term liabilities 54 055 36631
1. Credits and loans 8 24 2380 22 438
2. Trade and other short-term financial liabiktie 9 27 074 10 475
3. Other short-term non-financial liabilities 9 2739 3020
4. Liabilities arising from current income tax 71 0 15
5. Provisions for current liabilities 10 12 683
Total liabilities 176 016 149 044

Profit and loss statement:

Profit and Loss Staterment F(S)tr the period from For the period from 1:‘
(in thousands of PLN) Note 1> January 2018 to January 2017 to 3%
31" December 2018 December 2017
I Revenu_e from the sale of products, servicesdgo 11 132 326 55 159
and materials
Il. Cost of sales 12 (114 220) (49 949
Ill. Gross profit (loss) 18 106 5 21(
IV. Distribution costs 12 (2472) (2 07]7)
V. Administrative expenses 12 (4 652) (2 629)
VI. Other operating income 13 3 550 5 157
VII. Other operating expense 14 (2 524) (3)444
VIIl. Operating profit (loss) 12 008 2 217
IX. Finance income 15 23b 3447
X. Finance cost 16 (2 057) (3467
XI. Profit (loss) before tax 10 186 219y
XIll. Income tax expense 17 (1 983) (500)
XIll. Net profit (loss) 8 203 1 697
Additional information
Weighted average number of shares (in units) 9 5 000 29 500 000
Net profit (loss) per share and diluted net prdiss) 028 0.06
per share (in PLN) ' '
Discontinued operations did not occur
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Statement of comprehensive income:

Statement of Comprehensive Income ch)tr the period from For the period from 1:“
(in thousands of PLN) Note 1 S;January 2018 to January 2017 to 3%
31" December 2018 December 2017
Net profit (loss) 8 203 1 697
Other comprehensive income, including: 93 1%
Effe_cts of revalqatlon of property, plant and 132 123
equipment to fair value
Deferred tax liability charged to equity 17 (39) (108)
Total comprehensive income 8 296 1712
Statement of changes equity :
Supplementary
capital arising
Statement of Changes in Equity Note Shgre from the sale of | Revaluation Reta_ined Totgl
(in thousands of PLN) capital shares above reserve earnings equity
their nominal
value
Data as for January ', 2017 11 800 6 448 7 840 59 286 85 37
Raising capital through issuance of new shares 0
Net surplus from the sale of shares above their 0
nominal value
Total comprehensive income 93 8203 8 296
Data as for December 3%, 2017 11 800 6 448 7 933 67 489 93 67
Data as for January ¥', 2016 11 800 6 448 7 825 57 589 83 66
Raising captl through issuance of new shares 0
Net surplus from the sale of shares above their 0
nominal value
Total comprehensive income 15 1697 1712
Data as for December 3%, 2016 11 800 6 448 7 840 59 286 85 37
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Cash Flow statement :

Statement F(S)tr the period from F(S)tr the period from
(in thousands of PLN) Note | 1 StJanuary 2018to | 1” January 2017 to
31" December 2018 | 31% December 2017

Operating activities
Net profit (loss) 17 8 203 1697
Depreciation and amortization 12 7 453 7 362
Gains and losses through currency fluctuations 15 83 5
Interest and profit sharing (dividends) 16 2 334 0
Profit (loss) on investment activities 19 12 12
Change in provisions for liabilities and deferrad liabilities 19 (755 500
Change in inventories 5 (1982) 490
Change in trade and other receivables excludingrazhs
transferred for the acquisition of fixed assets 4 (34 934) (20 784)
Change in liabilities excluding credits, loans and 19 16 321 1957
provisions
Change in deferred tax assets 17 (984) (514)
Other adjustments 0 0
Current income tax from profit and loss statement 17 0 15
Currgnt income tax paid (adjusted for the settlerbatance of the 17 (129) 0
previous year)
Net cash flows from operating activities (848) (9 260)
Investment activities
Disposal of intangible assets and property, pladtequipment 19 1170 52
Purchase of intangible assets and property, ptaheguipment 1,2 (7 110) (59)
Transferred advances for the acquisition of inthlegassets and

) 4 (117) 0
property, plant and equipment
Purchase of investment property 3 0 0
Subscription for shares in subsidiaries 3 545 1864
Long-term loans granted to subsidiaries 4 0 0
Loans granted to other entities 4 0 0
Repayment of loans granted to subsidiaries 70 0
Repayment of granted loans 1513 750
Received interest on granted loans 15 37 84
Received interest on loans granted to subsidiaries 15 6 0
Net cash flows from investment activities 3(886) 2 691
Financing activities
Net inflows from issuance of shares 7 0 0
Received credits and loans 8 24 607 8 543
Repayment of credits and loans 8 (18 3R2) (6 168)
Other inflows (+) or outflows (-) from financing tadties 9 458 1376
Payment of liabilities arising from finance lease 9 (259) (259)
Payment of receivables arising from financial lagsi 11508 4937
Interest paid (1 594) (900)
Net cash flows from financing activities 16 6.398 7 529
Total net change in cash 8 164 960
Effect of exchange rate changes on cash and cash 0 0
equivalents denominated in foreign currencies
Balance sheet change in cash and cash equivalents 6 8 164 960
Cash and cash equivalents at beginning of period 1 660 700
Cash and cash equivalents at end of period 9 824 1660
Including cash of limited disposability 6 0 0
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Notes' numbers from the above tables indicate tibesnncluded in the annual financial statement.

Selected financial data:

) : , in thousands of PLN in thousands of EUR
Selected financial data from profit . - . -
For the period from | For the period from | For the period from | For the period from
and loss statement and st st st st
cash flow statement 1 \t]anuary 2017t0 |1 ;]anuary 2016to |1 \t]anuary 2017t0 |1 ;]anuary 2016 to
31% December 2017 | 31° December 2016 | 31% December 2017 | 31 December 2016
For the period from | For the period from | For the period from | For the period from
l. Net revenue from sales 1% January 2018 to | 1% January 2017 to | 1% January 2018 to | 1% January 2017 to
31* December 2018 | 31* December 2017 | 31* December 2018 | 31* December 2017
II. Operating profit (loss) 132 32p 55 159 31 050 12 953
[1l. Profit (loss) before tax 12 008 2217 2 818 521
IV. Net profit (loss) 10 186 2197 2 390 516
V. Total comprehensive income 8 203 1697 1925 399
VL. Welg_hted_average number of 8 296 1712 1947 202
shares (in units)
VII. Book value per share (in
PLN/EUR) 29 500 000 29 500 000 29 500 000 29 500 000
VIII. Net profit (loss) per share and
diluted net profit (loss) per share (in 3,18 2,96 0,75 0,71
PLN/EUR)
IX. _N_gt cash flows from operating 0.28 0.06 0,07 0.09
activities
X. l_\l(_ay cash flows from investment (4 348) (9 260 (1 020) 2 175)
activities
XI._N_gt cash flows from financing (3 886) 2691 (912 63p
activities
XIl. Total net change in cash 16 398 7 529 3 848 768
EUR/PLN exchange rate used to convert Profit argklStatement and Cash Flow 49617 42583
Statement from PLN to EUR ' N

Selected financial data from assets N th(;usands of PLN - i n thOlSJtsands of EUR - <
and liabilities End of period 3T End of period 3T End of period 3T End of period 31
December 2018 December 2017 December 2018 December 2017
XIll. Fixed assets 84 771 93 835 19 714 22 498
XIV. Current assets 91 245 55 209 21 220 13 p37
XV. Total assets 176 016 149 044 40 934 35734
XVI. Long-term liabilities 28 291 27 039 6 579 6318
XVII. Short-term liabilities 54 055 36 63[L 12 571 783
XVIII. Equity 93 670 85 374 21784 20 469
XIX. Share capital 11 800 11 800 2744 2 829
EUR/PLN exchange rate used to convert Balance StowtPLN to EUR 4,300( 4,1709
Table of exchange rates:
Period Average EUR/PLN| The lowest EUR/PLN The highest EUR/PLN
exchange rate for | exchange rate for the EUR/PLN exchange rate
the period period exchange rate for | for the last day of
the period the period
_ column 1 column 2 column 3 column 4 column 5
S
Iroognlng‘;iZl:r?g)e/rZngS 4,2617 4,1423 4,3978 4,3000
from 1% January 2017 4,2583 4,1709 4,4157 4,1709
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[ from 37 December 2017 | | | | |

In 2018, we can observe an increase in assetsadnilities by 15,32 % compared to the previous year

Compared to the same period of the previous yedecaease in fixed assets amounted to 9,66 %,
whereas an increase in the current assets by &b, 2Vith respect to the end of the fiscal years iam
decrease (in assets) of 9 064 thousand PLN amcteaise (in current assets) of 36 036 thousand PLN.

In liabilities, there is an increase in the equgtpup of 9,72 %, whereas in long-term liabiliti@s
decrease of 1 252 thousand PLN i.e. by 4,63 % ttneesame period last year. The value of short-term
liabilities increased by 17 424 thousand PLN ig.47,57 % in relation to the value as af'31
December 2017.

As for 3T December 2018, sales revenue reached the levé&l ©67 thousand PLN, and thus were
higher by about 139,90 % compared to the correspgreeriod of the previous year. Net profit at the
end of 2018 amounted to 6 506 thousand PLN.

Bankruptcy trustee Patentus Strefa S.A. in Staldiwda announced an offer for the sale of real estate
in perpetual usufruct with built-in office and pradion and warehouse buildings as well as fixed
assets under construction, for an asking pricd»bRthe estimated price of 6 330 thousand PLNe Th
opening and recognition of offers was to take place’" September 2017. The tender did not take
place. The trustee announced a new tender forafaleal estate for a starting price of 50% of the
estimated price in the amount of 4,747 thousand.Rlké condition for participation in the tender was
the payment of a bid bond in the amount of 10% h&f $tarting price (i.e. 474,000 PLN ) and
submission of a written offer. The opening and tifieation of bids was to take place o' 9
November 2017 at 12:00, at a public hearing as#s of the District Court in Rzeszéw.

On 2 July 2018, the Company received a notificatiomfrthe bankruptcy receiver PATENTUS
STREFA S.A. on the preparation of a plan to divide sum obtained from the sale of goods laden.
The above-mentioned plan indicates that 3,871 #trmi$°LN was obtained from the liquidation of
receivables, of which the amount to be divided,%/3 thousand PLN. The division plan shows that
Raiffeisen Bank Polska S.A. will be satisfied i timount of 2,417 thousand PLN and the Industrial
Development Agency in the amount of 854,000 PLNthWlli2 weeks of receipt of the notification, the
creditors and bankrupt may lodge charges agaiespldn to divide the sum obtained from the sale of
goods charged.

As at the date of this report, the sale of PATENTRIIREFA S.A. and the receiver's settlement of the
amount received as a result of the sale took placaccordance with the division plan, Raiffeisen

Bank Polska S.A. and the Agencja Rozwoju Przemygtue satisfied in a total amount of 3,271

thousand PLN. In connection with the above, the gamy settled all previously created revaluation
write-downs and settled the release from debt Iatiom to Raiffeisen Bank Polska S.A. Since

Raiffeisen Bank Poland SA disputes the amount &f thdusand PLN paid towards repayment of the
loan for PATENTUS STREFA S.A for the aforementioragdount, the Company created a revaluation
write-down.

10
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3. Description of factors and events, especially thosaf unusual nature, which had significant
impact on the operations of the Company and its fiancial gains or losses in the fiscal year.

Below, the Company presents information relatetthéoefforts of PATENTUS S.A. to receive a
nonreturnable grants:

1. On 3f' January 2014 the PATENTUS S.A. and Warsaw Unitxexsi Technology filed an
application with the number 246715 in the framewark the Program of Applied Research
Competition 3 track A Chemical Sciences under ttie: t'Development of an innovative method
based on casting, gear manufacturing technologyhef nanocrystalline structurélhe funding
amounts to 2 977 000,00 PLN while the total coghefproject amounts to 4 119 000,00 PLN.

On 6" August 2014, the Company has received informatianthe project has been recommended for
support. On 31 October 2014 at the headquarters of the Natiorahtr€ for Research and
Development held financial negotiations as a restiljuestioning the validity of part of eligible
expenditures incurred by the Company under the elmoentioned project. Awarded funding to the
company has been reduced by 80 thousand PLN.

On 11" November 2015 it was signed the grant agreemeth wie National Research and
Development Centre based in Warsaw.

On 37" October 2018, the project has been completed.tAlseadate of this report, the project was
settled.

2. On 19" November 2015, as part of the Operational Progran@®14-2020 Intelligent
Development Company submitted to the National @efair Research and Development of the project
proposal (Priority: Increasing the research po#&nf\ction: Research and development; Measure:
Application Projects; number of recruitment 1 /.4.1 2015) under the title: "Development of
innovative production technology toothed elementstr® hybrid surface layers of the surface
nanostructure powertrain conveyors designed to abpein extreme operating conditions "no
POIR.04.01.04-00-0064 / 15. Duration of the projectcheduled for®1April 2016 to 3@ September
2020. The project is to be implemented in conswortivhich leader will be Patentus S.A. and other
contractors Warsaw University of Technology, Ingét of Technology consumables - National
Research Institute, Nanostal Sp. z 0.0. The valubeoproject amounts to 11,666 thousand PLN, of
which funding will amount to 8 612 thousand PLN.eTGompany's share in the whole project will
amount to 7 718 thousand PLN, of which grant 5 B@&isand PLN. As at the date of preparation of
this report the project is at the stage of sigrtimg co-financing agreement. On"28pril 2016 the
Company signed a co-financing agreement.

1) On f' February 2017 the Company signed an agreement @gitikon Balzers Coating
Polska Sp. z 0.0 based in Polkowice for the exenutif DLC coatings on samples for wear
tests and toothed wheels. Contract value dependlseonumber of coatings made. On the day
of submitting this report the contract is being iemented.

3. On 58" January 2018 as part of the Intelligent Developn@perational Program 2014-2020, the
Company submitted to the National Center for Redeamnd Development a project financing
application (Priority axis: Increasing the reseasckd development potential; number 1/ 4.1.4 / 2017
under the title: "Development of innovative scrapenveyors with increased starting susceptibility
and operational durability" no. POIR.04.01.04-0BDQ7. The project implementation period is
scheduled from "™ July 2018 to ¥ July 2021. The project is to be implemented in ans$drtium

whose leader is Patentus S.A., and other perforwietBe Silesian University of Technology and

11
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Fabryka Elementow Nadowych "FENA" Sp. z.0.0 . The value of the entireject is 5,760 thousand
PLN, of which 3,923 thousand PLN will be subsidiz€de company's share in the entire project will
amount to 3,982 thousand PLN, of which the sub#d®,351 thousand PLN. As at the date of this
report, the project is at the stage of signingdbmetract for co-financing. On f0October 2018, the
Company's registered office received a grant ageeemated 28 August 2018 concluded with the
National Center for Research and Development.

As at the date of this report, the project is unday.

4. Development prospects of the Company, at least iha next fiscal year.

The company will continue to purchase fixed asaatswill sell its products through financial leagin
as it has done in previous years. The company vedea certificate confirming compliance with
requirements of the standard 15085, which allovespilant to weld components of rail vehicles. The
purpose of certification is to provide high qualiparts rail vehicles in accordance with the
requirements of PN-EN 15085 series while maintarfirll quality requirements concerning welding
of metallic materials according to PN-EN 1SO 38342focedure for the welded structures for railway
is used for execution of contracts in accordandé wie requirements of PN-EN 15085 getting the
certification of compliance with the conditions ultgng from the PN-EN 15085 allows the use of the
current potential of the Department for the produrcof rail vehicles bearing structures - includihg
bogie frames. Obtaining this certificate in accoawith DIN EN 15085 is the result achieved in the
previous year certificates recognized by PKP C&go the manufacturer of the product. On the basis
of the audit work for the company PKP CARGO S.Anfooned that our company has the
organization, technical equipment, hire employeéth the right skills and technologies used in
accordance with the requirements of the regulatéssinstructions in force in PKP CARGO S.A. in
production:

-Gear box drives of traction rolling stock

-Mmechanical semi-axles and wheels bare for tract&hicles

-Hollow, bolts sprin

Moreover, based on the same auditing company R&t&#R. obtained a certificate recognized by PKP
Cargo contractor services in machining:

- Bodies axle boxes, hooks tension, spring pins)gmrs elements
- hollow gears main
- old useful railroad cars and locomotives axles

According to the strategy, the Company will pursue:

» conduct further recognition among companies inrttegal industry and others, in order to
continue the construction of the Capital Group,

» conduct further exploration foreign contractors;

» search for new grants;

» development of the operating entities of the Cagtaup.

12
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5. Description of significant risks and threats, idenifying the extent to which the Company is
exposed.

Risk associated with the dependence of revenuéseosituation in the mining industry

The amount of revenue of PATENTUS S.A. is heaviypendent on the current situation in the coal
industry in Poland. Over 88% of the Company's reesrin the audited period of 2018 and about 65%
in the analogous period of 2017 were realized Hertienefit of such recipients as Jagdiska Spoétka
Weglowa S.A., Famur, Fabryka Pojazdow Szynowych QskjiePolska Grupa Gornicza, Ramb,
Ungarex. Completion of cooperation or limitation ofders from these entities would have a
significant negative impact on the level of reveaad the financial situation of the Company. The
Management Board's objective over the recent yieassbeen to diversify revenue sources, among
others, by launching supplies of mining machinengl 2quipment to the Eastern and Far Eastern
markets, as well as export of welded structuresemuipment to European Union markets.

Risk associated with production unit

The Company manufactures machinery and equipmemiafticular customers, mainly on the basis of
individual orders. In the absence of serial prouct typical pre-production processes, material
supply process and timetable for maintenance goairref machinery are more difficult to plan and
implement. This phenomenon may temporary affecfittacial results of the Company.

Liability risk for the guality of delivered equipmeand timeliness of executed services

Liability risk for the quality of delivered equipmeand timeliness of executed services is an iategr
element of each agreement concluded by PATENTUS BhA Company may be exposed to the risk
of incurring additional cost associated with pokesibomplaints. However, in the opinion of the
Management Board of the Company, the risk of fragu@ significant complaints which could
aggravate the financial result is small, due toetktensive experience of the crew.

Due to the low risk of complaints, the Managemeoai8l of the Company has decided, that there is
no need to make provisions for future warranty reqasts.

Risk of losing qualified employees

In the activities of the Company, qualifications exhployees represent one of higher values. The
Company employs skilled engineering, economic anantial staff who constitute a key group of
workers. The Company cooperates with PPHU Mirpaldstaw Kobiér headquartered in Pszczyna, a
private company which has highly qualified prodactstaff. It provides services concerning work on
machines and equipment of the Company, under thergision of engineering staff and on the basis
of patents, solutions and documentation of the GompThe Management Board believes, that there
is little risk of termination of the cooperation ivh lasts for many years. Termination of cooperatio
would cause temporary shortages in production. ewen such a case, the Company will seek to
take over the majority of contractor's employeese Tompany is a major service recipient of the
contractor.

Risk of production stoppages due to breakdownsstrdction of productive assets

Operations of PATENTUS S.A. are based largely anubage of productive assets. Destruction of
property, plant and equipment owned by the Compaay result in temporary suspension of pursued
contracts, and in extreme cases, in the lack dagpto execute them, which can lead to deterimmat

in sales.

The Company has insured productive assets ane stk for the amount corresponding to the costs
of replacement.
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Risk of Late Payment

PATENTUS S.A. pursues a number of projects reladethe production of machinery and equipment
but also maintenance services of such devicesildfosielays in payment can adversely affect the
liquidity ratios of the Company and may lead tohiig financial cost connected with the usage of
external sources of financing.

Risk associated with public tenders

Significant part of Company's revenue comes from rémlization of public tenders. A main factor

which has a decisive influence on the final residilthe tender is an offered price. At present, the
Company calculates prices at the level, that essiaie margin, which may not always occur in the
future. Additionally, competitors who challenge denng processes ( it can delay signing of the
contract or, in extreme cases, cancel the tendecjease the risk of obtaining financial

underperformance.

Risk associated with macroeconomic environment

Macroeconomic situation is of vital importance RATENTUS S.A., and particularly such factors as
government's economic policy (in particular in filedd of mining) and its impact on GDP growth,
inflation, taxes, and the amount of employers' tabosts. Additional elements, that affect the
Company's business are the policies of the NatiBaak of Poland and the Polish Monetary Policy
Council concerning the level of interest rates axchange rates.

Exchange rate risk

PATENTUS S.A. is aware of the risk of unfavorablaupt changes in PLN exchange rate against
other currencies. This phenomenon may affect ¢htlof the strategy adopted by the Management
Board) the results of the Company, in relatiorh® assumed increase in export of goods and services
Substantial strengthening of Polish Zloty may leatbwer profitability of export contracts. Changes
in PLN exchange rate are also important due toitsrdénominated in foreign currencies.

Risk of increased competition in domestic market

In recent years, we can observe an increasedtgaifvcompetitors (producing mining machinery and
equipment) on the home market. It increases thespre to reduce margins on individual products,
which in turn may adversely affect Company's finahesults. However, the Management Board has
taken steps to diversify Company’s income sourdssa result, lower prices of products for mining
industry will not have such significant impact oaripany's operations and revenue in the future.

Risk associated with prices of raw materials

Changes in world market prices of basic raw mdtertaed by PATENTUS S.A. in the production
(steel, steel products) can greatly affect theepoicthe final product. Company calculates pridei$so
products so as to include the effect of those chaumgthe product price, but in the short termgregr
and sudden appreciation of raw material prices madyersely affect the financial result of the
Company.

Risk arising from granted collateral on Companygseds

Mortgages and registered pledges on productiortsasse some forms of collateral for bank loans

granted to the Company. In a situation in which @mmpany would not settle its obligations under

credit agreements, banks can satisfy their claiyntaking over the pledge. Such situation may affect
the production process and thus the financial tesdilthe Company. The Company settles its debts in
a timely fashion and at the moment, there is n slieat.
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Risk arising from received grants from the EU funfise Company concluded nine agreements
(with managing unit of structural funds) in orderreceive financial support from the EU funds

for the acquisition of new machinery and equipmiemtreimbursement of costs necessary to
perform the tasks arising from these agreementshdncase of failure to perform indications

included in the contracts, it may be necessaretorm part or all of the grant plus interest. The
maximum refund is approximately 41 719 thousand RuNhout taking into account possible

Risk of dependence on major recipients and sugplier

The amount of Group's revenue depends largely erctirent situation of coal industry in Poland.
More than 86,66 % of the Company's revenues inattayzed period of 2018 and 60,55% in the
corresponding period of 2017 were realized for rdelstka Spotka Whlowa S.A., Kompania
Weglowa S.A., Katowicki Holding Wolowy S.A., Jastrgskie Zaktady Remontowe and the Polska
Grupa Gornicza S.A. or Famur. Deterioration of ficial situation of key customers in this industry
may result in deterioration of Group's financiagduks. Terminating or reducing orders arising from
such entities would have a significant, negativedoi on revenue and financial situation of the
Capital Group. In recent years, the Management dorthe Parent Company has taken steps to
diversify income sources, inter alia, by startig supply mining machinery and equipment to
Eastern and Far East markets, and by exportingagedttuctures and devices to the EU markets.

The largest provider of services in 2018 was themgany PPHU MIRPOL Mirostaw Kobior
headquartered in Pszczyna. MIRPOL provides servimm@serning work on machines and
equipment of the Company, under the supervisiaengineering staff and on the basis of patents,
solutions and documentation of the Company. Thedgament Board believes, that there is little
risk of termination of cooperation. Terminationafoperation would cause temporary shortages
in production. However, in such a case, the Compaillyseek to take over the majority of
contractor's employees. The Company is a majorcgerecipient of the contractor.

Risk of changes in legislation

Polish legal system is subject to a number of chanthat may have an impact on the Company.
These changes may give rise to legal risks asedciaith interpretation problems, lack of uniform
judicial practice, adverse or wrong interpretatiadspted by the courts or public authorities.

Risk associated with the application of tax law
Polish tax system is characterized by lack of tgbiTax law tends to change very often, ofterte
detriment of taxpayers. Changes in tax law may a¢sult from the need of deployment of new
solutions under the law of the European Union, Itegufrom the introduction of new or changes in
existing regulations concerning taxes. In practiae,authorities apply the law basing not only clise
on the legislation, but also on their interpretasianade by the superior court and court rulingshSu
interpretations are also subject to changes, @laaged by others, or are in conflict with one aeoth
To some extent, this also applies to judicial denis. This results in lack of certainty as to hax t
authorities should apply the law or an automatie oiit in accordance with current interpretations,
that may not be conformed to the diverse and aftenplex situations occurring in the course of trade
Additional ambiguity of many provisions, that malkg Polish tax system, helps to increase this risk.
On the one hand, it raises doubts as to the prajpglication of provisions. On the other hand, it is
necessary to take into account the above-mentimexpretation to a greater extent. In the cagevof
regulations, which are based on the provisionsioe in the European Union and thus should be fully
harmonized with them, it should be noted that thke of their use is often associated with inadeguat
level of knowledge about the EU legislation, whighiriven by the fact, that they are relatively riew
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the Polish legal system. This may result in adoptad interpretations of Polish law, that are
contradictory with regulations in force in the Epean Union.

Liguidity risk

Another liquidity risk measure, which is used by t@ompany, is the analysis of the level of
Company's equity. Analysis of the level of equiymade on the basis of Equity-to-Assets ratio and
Debt/EBITDA ratio.

Equity-to-Assets ratio is calculated as the rafidotal equity to total assets on the specifiecabed
sheet date. The Company assumes to maintain thiéyEoAssets ratio of not less than 0.5. As for
31% December 2018, the ratio stands at 0,53.

Debt/EBITDA ratio is calculated as the ratio ofadiabilities arising from credits, loans and firca
lease agreements to total EBITDA. EBITDA is the safmoperating profit and depreciation and
amortization. The Company assumes to maintain EBBEIDA ratio not higher than 2,5. As for 31
December 2018, the ratio stands at 1,87.

6. Indication of proceedings pending before the courtcompetent arbitration authority or public
administration

a) Proceedings on liabilities and receivables, whichalues amount to at least 10% of equity of
the Parent Company

1) On 4" April 2018, the motion was filed to the Districto@t in Stalowa Wola | Civil
Department for appealing to the former PresiderthefManagement Board of PATENTUS
STREFA S.A. in bankruptcy based in Stalowa Wolas(dsidiary of Issuer) Mr. Jan
Pastawski for the payment of 15 971 439.64 PLN @hoith statutory interest from the date of
submitting this application to the date of paymaastcompensation for damage caused by
failure to submit the application for bankruptcytone of PATENTUS STREFA S.A.

The above information was disclosed to the publicuirrent report No. 4/2018 off Bpril 2018.

2) On 20" April 2018 - the information was received or“28pril 2018 has been submitted to
AIG EUROPE LIMITED Sp. z 0. o. with registered afi in Warsaw, the claim and damage
in the amount of 15 971 439.64 PLN related to thipable failure to file for bankruptcy of
PATENTUS STREFA S.A. based in Stalowa Wola by dsrfer President of the Board, Jan
Pastawski.

The above information was disclosed to the publicirrent report No. 5/2018 on"22\pril
2018.

b) Two or more proceedings on liabilities or receivalds, that value amounts to at least 10% of
PATENTUS S.A. equity

As for 31" December 2018, the Parent Company conducted mlimgseon receivables, pending
before the court, competent arbitration authoritypoblic administration. However, their total value
did not amount to 10% of the equity of the Pareom@any.
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As for 3T' December 2018 the Subsidiary Undertakings condupt®ceedings on receivables,
pending before the court, competent arbitratioh@itly or public administration. However, theirabt
value did not amount to 10% of the equity of theeRaCompany PATENTUS S.A.

All receivables claimed at court or asserted by whgnforcement are covered by 100% impairment
loss.

7. Information about basic products, goods and servicetogether with their value and volume of
sales and contribution of individual products, good and services (if relevant) or their groups in
Company's total sales, as well as developments img area in a given year.

PATENTUS S.A. is currently involved in:

1) Production of specialized mining equipment of itsnodesign or manufactured according to
customer specification, such as: wall scraper cgongg face scraper conveyors and haulage
scraper conveyors, belt conveyors, coal crushaslage platforms, working drift platforms,
draught lyre coolers, hydraulic tensioners, mackiseparator devices, shifting devices, hydraulic
presses.

2) Repairs of mining machinery and equipment;

3) The Company provides repair services of all macghinanufactured by PATENTUS S.A. but also
those of similar type according to customer's regjue

4) Manufacture of steel structures such as: performarficsteel weldments of production halls and
supermarkets; performance of steel weldments of bn@ne roofings of amphitheaters and roller
coasters; manufacture of antenna masts broadcasiilig (cellular); performance of occasional
sacral and secular objects.

5) Trade of metallurgical and steel;

6) The Company owns a wholesaler of steel, who praviaaterials for production, and trades
metallurgical products and screw connections. Thelesaler's assortment includes, inter alia:
hot-rolled black plates, cold-rolled plates andvgalzed, hot-rolled shapes and cold-bent, round
bars, deformed bars, flat bars, square bars, sresttsant to corrosion and aluminum sheets.

7) Wholesale of office and computer equipment, houlsetitemicals, reusable packaging;

8) The core business of the wholesaler is to supplypanies, educational institutions and health
centers. Since the beginning of the business, gfarevenue came also from retail sales. The
offered range of products includes: school andceffaccessories, disposable packaging and
disposable tableware, household chemicals, ornaarticles and gifts. Product range is being
constantly extended.

9) Trade of welding equipment and protective clothimgiessories and safety equipment;

Company owns storage warehouses, which makes sihp@go extend the range of products and
enables their constant presence in the commeréiat. d'he offer of welding equipment and
welding consumables includes, inter alia: compagiiautomatic welding equipment (step voltage
control), semiautomatic welding equipment with detied feeder (step and infinitely adjustable
voltage control), multi-process semiautomatic weddéquipment (synergistic parameters setting),
devices for crafts, devices based on inverter telclyy, welding generators, plasma cutting
machines, automatic welding machines, reducers] Aad machine torches, fittings.

10) Machining; PATENTUS S.A. has the ability to implem@ wide range of jobs from the scope of
machining. Thanks to the wide range of machinihg €ompany takes both high-volume and
individual orders, performing elements with verffelient levels of difficulty. CNC lathe provides

the customer with a guarantee of quality but algo@d price.
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11) Digital cutting machine services;
The Company offers services in the field of shedtireg with the use of digital cutting machine.
Offer applies to cutting and cutting out with theeuof plasma torch for stainless steel sheets

(austenitic) and autogenous burner (oxygen) fdsaasheets.

12) Welding on the robotized welding station; PATENTS3\. has the ability to implement a wide
range of jobs from the scope of gasshielded ardinglon the automated welding station. Stand is
equipped with tools of new generation, thus it eesureliability of welding of structural
components supplied to customers.

13) Specialist services within established inspectastitg laboratory.

14) Heat treatment services

The structure of sales revenue:

1) Manufacture and repair of specialized equipmenttha mining industry (sale and repair of

mining machinery and equipment);

2) Sale of materials (like horse-combs, star-shapegsircylinders, shafts, drums);

3) Wholesale of metallurgical products and steel (st®lesaler);

4) Wholesale of office supplies and computer equipmdmusehold chemicals, disposable
packaging, comprehensive office equipment (whoézsail office supplies);
5) Wholesale of welding equipment and protective dlagh accessories and safety equipment

(wholesaler of welding equipment);

6) Trade in scrap metal (scrap);
7) Revenue from lease of fixed assets (buildings).

Sales structure by sources of income:

2018 in 2017 in Difference
Types of services / service groups thousands Share thousands Share (2-4) Dynamics
of of of changes
PLN PLN

Total 132 326 100,00 % 54 988 100,00 % 77 33 150%
Wholesaler of office supplies 2 646 2,00 % 2 463 4,48 % 183 7,43 %
Wholesaler of welding equipment 1201 0,91 % 1099 2,00 % 102 9,28 %
Steel wholesaler 1056 0,80 % 425 0,77 % 631 148,47 %
Scrap 724 0,55 % 426 0,77 % 298 69,95 %
Sale of conveyors 79 219 59,92 % 20 078 36,51% 59213 294,91 %
eoézfgrzz'nets of mining machinery and | -, 705 | 2046%| 23106 42,02 % 6 53 28,65
Hungarian railway (Ungarex company) 3940 2.98 % 2 959 5.38% 981 33.15
Gearboxes for the power industr

€arbo ° P ustry 2525 1,91 % 305 0,55 % 2220 727,87
(Ramb company)
Services 7 764 5,87 % 624 1,13 % 7 140 1144,23
Revenue from rental of investment 410 0,31 % 457 0,83 % -47 -10,28 ¢
Sale of materials Jankowice 3043 2,30 % 3046 5,54 % -3 -0,10 %
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Revenue from the sale of conveyors constitutedigebkt share of revenues, whose share in tota sale
is equal to 22,46 %. A significant share of revecomes from the sale of other mining machinery and
equipment: 59,92 %. We can observe an increasevienues for services by 59 213 thousand PLN
and an increase in the sales of materials and gop@s620 thousand PLN. The Company continued
to sell outside the mining segment.

8. Information about markets broken down into domesticand foreign markets.

Given the structure of sales revenue, Companyipal market, on which the Company operates, is
the market for mining machinery. By operating irstmarket, the Company generated in 2018 more
than 88 % of its total sales.

Export sales does not constitute a significant esharthe sales revenue. The Company currently
exports to Germany. The Company generates revemmargy from its most important source, that
is, the sale and repair of mining machinery andipggent in the country. In accordance with the
adopted development strategy plans, the Compantswamexpand its export sales.

Specification (in thousands of PLN)

For the period from
1% January 2018 to
31° December 2018

For the period from
1% January 2017 to
31" December 2017

Sales revenue by the territorial structure, includng: 132 326 55 159
Revenue from domestic sales 131 480 53 976
Exports and intra-community supply of goods andises 846 1183

(WDT)

9. Information on sources of supply of materials for poduction, goods and services, identifying
the dependence on one or more recipients and proveds, and if the share of one customer or
supplier reaches at least 10 % of total sales - (biness) name of the supplier or recipient, his
participation in the sale or supply, and its formalrelationship with the Company.

The main customers of PATENTUS S.A. are mines owmgedhe three largest mining companies:
Jastrzbska Spoétka Whlowa S.A. headquartered in Jaghie-Zdréj, and Polska Grupa Gornicza Sp.
Z 0.0. headquartered in Katowice.

Detailed information on the volume of purchases #rar participation % of the total sales of the
Company:

Period from 1%
Specification (in thousands of PLN) January 2018 to 3%
December 2018
in in
thousands of  percentage
PLN points
Total revenue from the sale of products, servicegjoods and materials
. . . - ) 132 326 100,00%
including main recipients:
Jastrzbska Spotka Wglowa S.A. 32077 24,249
PGG SP.Z O.0. 49 489 37,409
Fabryka Pojazdow Szynowych Cegielski 1526 1,15%
FAMUR 31 467 23,789
RAMB 2 525 1,91%
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UNGAREX 3940 2,98%
ATI 860 0,65%
KOLSAM 886 0,67%
Other recipients 9 556 7,229

Accordingly, the revenues of the Company are sicgilt revenue generated from the production and
provision of services to the mines, which causediciidn level of the Company's revenue on the
number and value of winning tenders for the sumdlya specific device or so. Annual delivery of
spare parts. Until the end of 2018, the Company @®nienders. Tenders are held under the Public
Procurement Act or on the basis of internal regutat mining. Accordingly, the supply may take
place only on the basis of signed temporary cotdgra&guch an agreement may involve a supplier of
mine for the whole year or the end of a predeteechirange of supply. Due to the nature of the
business, which also includes commercial activittee company works throughout the year with
customers whose number exceeds one thousand.

On the supply side, the situation is similar. Doethe commercial activity conducted number of
suppliers in 2018 exceeded 800. The main suppietise Company include mainly suppliers of steel
needed for production and parts for conveyors. Gaatth as sheet metal, forgings or profiles are
considered a strategic material whose proper supipbforage must be maintained at the appropriate
level, and their absence could hamper the courpeoaluction.

Detailed information on the volume of purchases Hradr participation% of the total sales of the
Company:

Period from 1*
Specification (in thousands of PLN) January 2018 to 3%
December 2018
Acquisition of goods and services for core businesstivities (in net value in in
without VAT tax), including main suppliers: thousands of  thousands of
PLN PLN
PPHU Mirpol Mirostaw Kobior 17 721 13,399
Przedsibiorstwo Budownictwa i Handlu Unipol Sp.z o.0. 2890 2,20%
FAMUR SA 2 449 1,85%
SYMATECH 6 229 4,71%
MEGA STEEL 2734 2,07%
PIOMA ODLWENIA 9 322 7,04%
HUTA MALAPANEW 1 845 1,39%
DAMEL 1732 1,31%
PROFI M TEC 1704 1,29%
BECKER WARKOP 6 30(Q 4,76%

Most of the major providers of strategic produds bigned a contract for the supply of raw material
of adequate quality by a specified date. For prtslwé strategic importance to ensure business
PATENTUS SA applicable initial and periodic qualdtion of suppliers. The Company shall also buy
other goods to its warehouse (office supplies| st@glucts and welding).

We need to include PPHU Mirpol Mirostaw Kobiér hgadrtered in Pszczyna to Company's major
suppliers. It is a company run by a natural persati, which the Company currently cooperates on an
outsourced basis, having qualified production gpafividing services concerning work on machines
and equipment of PATENTUS S.A., under the supesuisif engineering staff and on the basis of
patents, solutions and documentation of the Complang018, the share of liabilities towards PPHU
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Mirpol Mirostaw Kobior in relation to Company's &dtsales amounted to 13,39 %. The value of
services purchased from MIRPOL amounted to 17,/idlidand PLN. In addition to PPHU Mirpol
Mirostaw Kobiér headquartered in Pszczyna, the Gaomgpbelieves it is not dependent on suppliers.
The vast majority of raw materials used in produtti the Company has the option to purchase from
another contractor.

All of the above-named suppliers and recipientsnataelated parties, as defined in IAS 24.

10. Information on contracts relevant for Company's busness, including agreements between
the shareholders (partners), insurance contracts otooperation agreements.

Credit agreements*;

*Bank's margins on credits listed below range frbB0 percentage points to 2.25 percentage points.

1) On 3% August 2017, Company signed the Factoring Agreerien 1638/2017 between the
Issuer and Coface Poland Factoring Sp. z 0.0. uhddpllowing conditions:

The contract was concluded for an indefinite period

Explicit factoring - conditional assignment;

Limit: PLN 5,000,000;

An advance payment of 80% of the receivables fiadn@ guarantee fund of 20% of the
receivables financed and amounts for non-finaratéans;

The maximum loan period is 120 days counted froanitkoice;

WIBOR 1M + margin;

Security: blank promissory note together with anissory note declaration.

ASANENEN

ISR

On 18" January 2018, Company signed Annex No. Annex No.the Factoring Agreement No.
1638/2017 of 31 August 2017 which changing the maximum loan petmd24 days, starting
from the invoice issue date.

The remaining provisions of the contract remainhamged.

On 9" August 2018, Company signed Annex No. Annex Nt the Factoring Agreement No.
1638/2017 of 31 August 2017, introducing the following changes:

v' Factor with the entry into force of the annex edelsl all Debtors from the List of
Debtors. Until the day the Customer submits theliegpon to include the Customer's
contractors to the Agreement, the Customer is selbdrom all duties. The Factor shall
not be entitled to the fees specified in the catuatil the month preceding the month in
which the Factor begins to acquire the receivables.

2) On 29" November 2017, was signed the Factoring Agreerhent0096/2017 ("Factoring
Agreement™) between the Issuer and KUKE Financdk@pékcyjna with reqgistered office in
Warsaw ("Faktor"):

v' The subject of the Factoring Agreement is the iowi of factoring services by the
Factor to the benefit of the Company. The Factardoordance with under the terms of
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the Factoring Agreement, acquires all undisputathrftial receivables due to the
Company to its counterparties included in thedfs€ontractors;
v the Limit granted to the Company is 14,000,000 PLN;
v' the maximum maturity period of debts which the Bad$ buying out amounts to 120
days;
Factor will pay an advance payment of 85% of tHeevaf purchased debts,
a guarantee fund in the amount of 15% of the vafube purchased receivables and the
amount for the repaid purchased and unredeemeabtes
the deadline for requesting the return of the adegrayment is 30 days;
interest: WIBOR 1M + margin of the factor;
securing the Factor's claims under the Factoringe@ment: a blank promissory note
together with a promissory note declaration; powkmttorney to a bank account; a
declaration in the form of a notarial deed on swsion to the enforcement of the
repayment of claims under the Factoring Agreememsyant to art. 777 Code of Civil
Procedure up to 15,000,000.00 PLN. The Factor Iiagight to satisfy its claims from
each security separately or jointly, in order efatvn choice.
v" The contract was concluded for an indefinite perigtth one month's notice

AN

AN

Above mentioned information was made public ofi R8cember 2017 in current report no 18/2017.

On 13" February 2018, was signed annex No. 1 changiegntximum maturity period for
receivables that the Factor buys, amounts to 186.da

The remaining provisions of the contract remainhamged.

On ' March 2018, was signed annex No. 2 which addsimt po the contract with the following
wording: " The Factor agrees to deduct KUKE Finar®@®'s receivables under this factoring
agreement No. 0096/2017 with amounts due to théoFace to the debt management contract No.
0110/2018 of ¥ March 2018 ".

The remaining provisions of the contract remainhamged.
On T March 2018, was signed annex No. 3 changing lasvbe

The Parties jointly declare that the aforementiofaetioring agreement is ongoing, implemented, not
terminated or terminated, therefore the Partied shaend the Factoring Agreement and introduce a
consolidated text that reads as follows:

v The subject of the Factoring Agreement is the igiom of factoring services by the Factor to the
Company. The Factor, in accordance and subjebetterms and conditions set out in the Factoring
Agreement, acquires all undisputed financial remigies due to the Company to its contractors
included in the list of Contractors;

v The following options constitute an integral pafrthe contract: taking over the risk with the KUKE
S.A. Package.

v the Limit granted to the Company is 14,000,000 PLN
v the maximum maturity period of claims that thetBabuys amounts to 130 days;
v Factor will pay an advance payment of 85% of thieie of purchased debts;

v guarantee fund in the amount of 15% of the vafube purchased receivables and the amount for
repaid purchased and unredeemed debts;

v the deadline for requesting the return of the adegpayment is 30 days;
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v interest rate: WIBOR 1M + margin of the factor;

v securing the Factor's claims resulting from thetéiang Agreement: a blank promissory note
together with a promissory note declaration; poafeattorney to a bank account; a declaration in the
form of a notarial deed on submission to the emfiorent of the repayment of claims under the
Factoring Agreement pursuant to Art. 777 Code oflGrocedure up to the amount of 15,000,000.00
PLN; will make a global assignment of rights frame insurance policy No.RW/OP/14/00013949/2018
concluded with the Export Credit Insurance Corpora8.A. (KUKE S.A. - the policy is described in
the current report 15/2018). The Factor has th# tigsatisfy its claims from each collateral sapaly

or jointly, in the order of its own choice.

v The factoring agreement was concluded for an indlefperiod with a one-month notice period.
Provisions of the factoring agreement regardingpiivehase of receivables and the acquisition of the
risk of insolvency of the Contractor shall not lestger than until the day of termination of the
insurance contract.

On 6" June 2018, a trilateral agreement was concludgatding supplementary provisions regarding
the insurance contract RW / OP / 14/00013949/20d&laded with the KorporagjUbezpieczé
Kredytow Eksportowych S.A. (,KUKE") and Factoringgfeement No. 0096/2017 concluded with
KUKE Finance S.A. ("Faktor") with the following ctent:

v KUKE agrees to the transfer of the insured underibsurance contract for claims from debtors
made by the Insurer / Factor Agent to the Factoan3fer of receivables does not result in the
exclusion of the above claims from the Insurancetat provided that the receivables resulting from
the invoices being the subject of the transfer drensferred to the Factor in full;
v On the day the transfer of receivables to the dfaist made, the insurance contract in the part
concerning the receivables transferred is treated aontract concluded for the account of a third
party;

v/ The Factor as an insured is entitled to demand K&KE the benefits due under the Insurance in
connection with the lack of payment of claims fraire debtor whose obligation towards the
Policyholder / Factor is the subject of the faatgragreement;

v The Factor agreed to be covered by insurance untter insurance contract

- turnover policy entered into by the Issuer andkKiaJS.A .; acknowledges that in relation to the
claims bought by him, he was identified as a ttpatty; read and accepted all the provisions
contained in the insurance contract; The Facton@aeledged that it can not achieve greater benefits
than those available to the Insuring Party / FakigrKUKE has the right to raise any charges agains
it that affect the limitation or exclusion of insunce liability due to KUKE in relation to the Isslie
accordance with the insurance contract.

Above mentioned information was made public ofi 8gust 2018 in current report no 21/2018.

On 3f' August 2018, Company received a copy of trilatergteement was concluded regarding
supplementary provisions regarding the insurancgract RW / OP / 14/00013949/2018 concluded
with the Korporagj Ubezpieczé Kredytow Eksportowych S.A. (,LKUKE”) and Factoriggreement
No. 0096/2017 concluded with KUKE Finance S.A. Kea'") with the following content:
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v KUKE agrees to the transfer of the insured underibsurance contract for claims from debtors
made by the Insurer / Factor Agent to the Factoan3fer of receivables does not result in the
exclusion of the above claims from the Insurancetaat provided that the receivables resulting from
the invoices being the subject of the transfer aransferred to the Factor in full;
v On the day the transfer of receivables to the dfaist made, the insurance contract in the part
concerning the receivables transferred is treated aontract concluded for the account of a third
party;

v The Factor as an insured is entitled to demand K&KE the benefits due under the Insurance in
connection with the lack of payment of claims frahe debtor whose obligation towards the
Policyholder / Factor is the subject of the faatgragreement;

v The Factor agreed to be covered by insurance untter insurance contract

- turnover policy entered into by the Issuer andkKiaJS.A .; acknowledges that in relation to the
claims bought by him, he was identified as a tipatty; read and accepted all the provisions
contained in the insurance contract; The Facton@aeledged that it can not achieve greater benefits
than those available to the Insuring Party / FakigrKUKE has the right to raise any charges agains
it that affect the limitation or exclusion of insunce liability due to KUKE in relation to the Isslie
accordance with the insurance contract.

Above mentioned information was made public ofi/&lgust 2018 in current report no 22/2018.

On 10" September 2018, was signed Annex No. 4 to theoRiagtAgreement No. 0096/2017 of"29
November 2017 between KUKE Finance Spotka Akcyjnighvits registered office in Warsaw
("Faktor") and Patentus S.A. introducing the foliogvchanges:

v The Factor will pay the Factor all payments duethe Factor from the Factor for the
implementation of the Factoring Agreement to thdoWing bank accounts of the Client in PLN
currency in the following division:

 Raiffeisen Bank Polska S.A. in the amount of 25%,

» Deutsche Bank Polska S.A. in the amount of 25%,
» Getin Noble Bank S.A. in the amount of 25%,
« ING BankSlaski S.A. in the amount of 25%.

The remaining provisions of the contract remainhamged.

On 7" November 2018, was signed Annex No. 5 to the FmgjoAgreement No. 0096/2017 of 29
November 2017 between KUKE Finance Spotka Akcyjnighvits registered office in Warsaw
("Faktor") and Patentus S.A. introducing the foliogvchanges:

v the Limit granted to the Company is 26,000,000.08;P
v the maximum maturity period of claims that thetBabuys amounts to 130 days;
v The factor pays an advance payment of 80% of @ahevof purchased debts;

v guarantee fund of 20% of the booked claims andtheunt paid for and acquired on unpaid
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claims; the deadline for requesting the returrhefadvance payment is 30 days;
v interest rate: WIBOR 1M + margin of the factor;

v securing the Factor's claims resulting from thetétagng Agreement: a blank promissory note
together with a promissory note declaration; pogfeaattorney to bank accounts; a declaration in the
form of a notarial deed on submission to the emhorent of the repayment of debts arising from the
Factoring Agreement in accordance with art. 777eCafdCivil Procedure up to 30,000,000.00 PLN;
will make a global assignment of rights from thsurance policy No. RW / OP / 14/00013949/2018
concluded with the Export Credit Insurance Corporef.A. (KUKE S.A. - the policy is described in
the current report 15/2018). The Factor has th# tmsatisfy its claims from each collateral
separately or jointly, in the order of its own atei

v the Factoring Agreement was concluded for an indefjreriod with a one-month notice period.
The provisions of the Factoring Agreement regardiggpurchase of receivables and the acquisition
of the Counterparty's insolvency risk are validriorlonger than until the day of termination of the
insurance contract.

Above mentioned information was made public 8ib8cember 2018 in current report no 31/2018.

On 3" December 2018, was signed Annex No. 6 to the Fagté\greement No. 0096/2017 of 29
November 2017 between KUKE Finance Spotka Akcyjnighvits registered office in Warsaw
("Faktor") and Patentus S.A. introducing the foliogvchanges:

v The Factor will pay the Factor all payments duethe Factor from the Factor for the
implementation of the Factoring Agreement to thdoWing bank accounts of the Client in PLN
currency in the following division:

» Deutsche Bank Polska S.A. in the amount of 25%,
» Getin Noble Bank S.A. in the amount of 25%,
« ING BankSlaski S.A. in the amount of 25%.

The remaining provisions of the contract remainhamged.

On 24" July 2018 was signed an agreement of the Revenli®y PtRevolving Policy”, "Agreement")
concluded between the Issuer and Korparélf)ezpieczé Kredytéw Eksportowych Spoétka Akcyjna
with reqistered office in Warsaw ("Corporation”,nSurance Institution") under the following
conditions:
» Subject of insurance: The insurance covers cashivables from contracts for the supply of
metallurgical products, welding consumables, boddmaterials, machinery and equipment
for mining as well as receivables due to repaivises purchased by KUKE Finance S.A. on
the basis of the factoring agreement concluded whit Policyholder, accrued to the
Policyholder from the domestic debtor for which @arporation has granted credit limits.
* Limit granted to the Company amounts to 13 000,00 PLN;
* minimum contribution and payment mode: it will payable in 12 equal installments per
month;
» The Policyholder undertakes to notify the Corgiorafor insurance of all turnover resulting
from the receivables acquired by KUKE Finance SA;
e Compensation limit: the maximum amount of claipgid by the Corporation for the
settlement period cannot exceed a multiple of mimmpremiums or, if it is more
advantageous for the Policyholder, a multiple ofl peiemiums due for this settlement period,;
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« Contract validity period: the contract is coneddfor an indefinite period, from®1 July
2018 until 3% December 2018. Each of the parties may termirtate ilater than 30 days
before the end of each settlement period with ef&éche end of this period. The billing
period lasts 12 months;

» Own contribution 15%;

» Payment term: 130 days counting from the datessiiing the invoice entitling to receive
payments

The above information was disclosed to the publicurrent report No.15/2018 off August 2018.

On T March 2018, was signed the Debt Management Agreehie. 0110/2018 between the Issuer
("the Seller") and KUKE Finance Spoétka Akcyjna €tBuyer"):

v Subiject of the contract: Financial leasing with seply of machinery and equipment;
4 Debtor: Polska Grupa Gérnicza SA;
v Claim: an indisputable, existing, undemandableteantsferable cash claim resulting from the

Contract, a VAT invoice, covering the sum of capstiad interest installments resulting from the
Contract, submitted by the Seller to purchase thetr@ct.

v Maximum repayment period: up to 3 years from thie dé signing the lease transfer report, in
accordance with the Contract, in which the deldatiliged to pay the debt, in accordance with the
terms of the Contract and the repayment schedule;

v Contractual interest: 1M WIBOR + KUKE Finance margi

v Net contract value: 4,373,983.74 PLN;

v Security features: a blank promissory note togetlittr a promissory note declaration; power
of attorney to dispose of a bank account; regigtptedge on machines being the subject of the
contract; declaration on submission to enforcerparguant to article 777 Code of Civil Procedure up
to the amount of 4,500.00 PLN.

v Period of notice: each party may terminate theexgent with a one-month notice period with
effect at the end of the month.

In_connection with the bankruptcy of PATENTUS STREB.A. and the termination of loan
agreements concluded between the subsidiary ankl Baiffeisen Bank Polska S.A. off 9une 20186,
an agreement was concluded between the Issuer Gtiagantor”) and Raiffeisen Bank Polska SA
Based in Katowice:

v the intention of the agreement was to determingdhms of repayment by the Guarantor of
outstanding liabilities from credit agreements doded between PATENTUS STREFA SA in
bankruptcy and the Bank where the Issuer was thardator: CRD Credit Agreement No.
35678/11 dated J8July 2011; CRD / 45141/15 dated™8eptember 2015; CRD / 35677/11
of 28" July 2011. Guarantor in connection with its liggilunder contractual agreements by
making payments in the performance of its obligatiander the Agreement, ie the repayment
of the Bank's receivables, will receive a repaid p&the Bank's receivables which will be
determined by the Bank on receipt to the amourd. p&s defined below, but the acquisition
of this receivable requires the inclusion of thea@untor as the purchaser of this claim in the
Land and Mortgage Register (as a result of theisigiah of the mortgage below the portion
of the Bank's receivables covered by the abovediomed repayment) on the basis of the
application submitted by the Guarantor, is to tleaiBa mortgage up to the amount of 9 000
000,00 PLN encumbering the property located ind®tal Wola, Kwiatkowskiego Street 1,
being the perpetual usufructuary of the Borrowemihich the District Court in Stalowa Wola
KW No. TB1S / 00058985/9 which also applies to tepayment of the Bank's Claims from
the proceeds from the sale of the Borrower's Ptgperinsolvency proceedings against the
borrower in the event of the bankruptcy proceedibgmg discontinued. In order to avoid
doubt about the aforementioned repayment made eéyQbarantor are classified as the
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performance of the guarantee obligation and aredlapendent on the entry of the Guarantor
as a buyer of part of the Bank's receivables toBiweower's Borrow referred to above. The
Bank's claims at 28December 2016 amount to 2 472 923.80 PLN and 29034EUR. The
contract is secured by a contractual mortgage ©812000.00 PLN on a land property located
in Pszczyna for which the District Court in PszayW Division of Land and Mortgage
Registers, maintains the Land and Mortgage RegiéterKA1P / 00040503/5, a contractual
mortgage in the amount of 543,000.00 PLN on a ptggecated in Pszczyna, for which the
District Court in Pszczyna, V Division of Land aMbrtgage Registers keeps the Land and
Mortgage Register No. KA1P / 00040503/5; c) a amttral mortgage in the amount of
2,250,000.00 PLN Land located in Pszczyna, for thlwe District Court in Pszczyna, V
Division of Land and Mortgage Registers keeps taed_and Mortgage Register No. KA1P /
00040503/5, d) contractual mortgage of 543,000109 &n land property located in Pszczyna
for which the District Court in Pszczyna, e) Moggacontract in the amount of 2,250,000.00
PLN on the land property located in Pszczyna foictvithe District Court in Pszczyna, V
Division of Land and Mortgage Registers Runs a Land Mortgage Register No. KA1P /
00040317/4 and KA1P / 00037544/0, f) contractuaitgage in the amount of 2,751,000.00
PLN on a property located in Pszczyna, Which th&trigt Court in Pszczyna, V Division of
Land and Mortgage Registers, runs the Land andddge Register No. KA1P / 00040317/4
and KA1P / 00037544/0; Declaration on submissioartmrcement under Art. 777 pairs 1 pt.
5 Code of Civil Procedure up to the amount of 4.800.000 PLN. The Issuer has pledged to
pay off the entire liability under this agreementiL30™ June 2019.

February 2017 the Company signed Annex 1 to tiyeément of 23 December 2016 :

in connection with the provisions of the Agreemeljch, inter alia, provides that, in the
context of the Guarantor's liability under conttadtmortgages specified in the Arrangement,
if the guarantor's performance of obligations urtierAgreement, ie repayment of the Bank's
receivables as set forth in the Arrangement, thar&@uor will acquire a portion of the Bank's
Claims to be repaid By the Bank in the receipt ggetin the Agreement to the extent of the
payment made to the extent resulting from the tasié of that claim by the contractual
mortgage specified below, provided that the actjorsiof such receivables requires the
inclusion of the guarantor as purchaser of thadtrcia the land and mortgage register on the
basis of the application submitted by the Guararitbe Mortgage Bank's interest is inscribed
to the amount of 9,000,000 PLN charged to the praperty located in Stalowa Wola,
Kwiatkowskiego 1 street, being perpetual usufricPATENTUS STREFA SA. For which
the District Court in Stalowa Wola leads the TBT.N®1S / 00058985/9 the parties have
agreed: - to correct the obvious clerical errothi@ above-mentioned provision with regard to
the record in order to avoid any doubt as to tlwvigion in the abovementioned provision "
Subdivision of the mortgage specified below in mmjon to the part of the Bank's receivables
covered by the above repayment) "accept that tlwveabThe proportion is determined
according to the following state of affairs exigtian the day the guarantor makes repayment
of the Bank's Claims, so that the above- The pitapois determined on the basis of (i) the
amounts of equity of all receivables secured byagage, the amount of which is determined
in the Agreement with the fact that the amount lziif@s on the guarantee is determined after
conversion into Polish zlotys at the rate of sdlthe currency due at the Bank. Repayment by
the Guarantor, the amount of repayment of the Bamgiceivables. Agreement or repayment of
the amount resulting from the realized claim urttierGuarantee referred to in the Agreement,
which repayment will be divided by the amount sfiedi and then determined in this way the
proportion will be multiplied by the amount of tMortgage.
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On 30" March 2017 the Company signed Annex No. 2 to thee@ment of 28 December 2016, in

which the following changes were made with the eohsf the Parties:

v

the agreement was concluded off ZRcember 2016 on repayment of due debt resultorg f
three loan agreements concluded between Bank am&ERAUS STREFA S..A in connection
with liability PATENTUS S.A. Resulting from the Gramtee of repayment of liabilities and
contractual mortgages with other banks in which Bloerower has signed loan agreements;
Limit of receivables; For which PATENTUS S.A. hasyabbligation to provide collateral for
the repayment of liabilities arising from loan agweents / debt limits concluded by
PATENTUS STREFA S.A. have agreed that the repayrdate of the receivables resulting
from the abovementioned commitments that fall betw@f' March 2017 and 30 May 2017
will be revised to 31 May 2017.

On 3% August 2017 the Company signed Annex No. 3 toAbeement of 28 December 2016, in

which the following changes were made with the eohef the Parties:

4

the agreement was concluded off ZBcember 2016 on repayment of due debt resultomg f
three loan agreements concluded between Bank afi&ERAUS STREFA S..A in connection
with liability PATENTUS S.A. Resulting from the Gramtee of repayment of liabilities and
contractual mortgages with other banks in which Bloerower has signed loan agreements;
Limit of receivables; For which PATENTUS S.A. hasyabligation to provide collateral for
the repayment of liabilities arising from loan agreents / debt limits concluded by
PATENTUS STREFA S.A. have agreed that the repayrdaté of the receivables resulting
from the abovementioned commitments that fall betw@f' August 2017 and 29November
2017 will be revised to 30November 2017.

On 24" November 2017 the Company signed Annex No. 4 ¢cAtreement of Z3December 2016,

in which the following changes were made with thasent of the Parties:

v

the agreement was concluded off ZRcember 2016 on repayment of due debt resultorg f
three loan agreements concluded between Bank am&ERAUS STREFA S..A in connection
with liability PATENTUS S.A. Resulting from the Gramtee of repayment of liabilities and
contractual mortgages with other banks in which Bloerower has signed loan agreements;
Limit of receivables; For which PATENTUS S.A. hasyabbligation to provide collateral for
the repayment of liabilities arising from loan agweents / debt limits concluded by
PATENTUS STREFA S.A. have agreed that the repayrdate of the receivables resulting
from the abovementioned commitments that fall betw2d' November 2017 and 2%une
2018 will be revised to 30June 2018.

On 26" June 2018 the Company signed Annex No. 5 to theeédgent of 28 December 2016, in

which the following changes were made with the eohef the Parties:

v’ the repayment dates of the Bank's receivablesfa@gmban the Arrangement, which fall in the
period from 3¢ June 2018 to 29November 2018, will be revised to"3MNovember 2018.

On 10" December 2018, Company received a signed Annex18odated 27 November 2018

("Annex") to the agreement on the debt limit codeld on 18 November 2011 between the Company

and Bank B@ BNP Paribas Spétka Akcyjna (concerns Raiffeisefbdk services within the
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framework of the activity taken over by Bank B@NP Paribas Spotka Akcyjna) with registered
office in Warsaw ("the Bank"), ("Agreement"):

The Annex to the Agreement introduces a consoliiast of the Agreement with the following
changes:

- the limit amount as at the date of signing thméx is 8 643 900.00 PLN. The limit will be reduced
in the following amounts and dates3ovember 2018 to 141 500.00 PLN ; ori'Blecember 2019,
up to 0.00 PLN.

Products at risk: overdraft: 8 502 400.00 PLN; bgokrantees 2,000,000.00 PLN. The deadline for
the final repayment of the limit: $December 2019.

- Last day of the utilization period: overdraft ifisg 30™ November 2018; guarantees:™Qctober
2017. The day of final repayment of a product véthisk: overdraft facility: 39 November 2018;
guarantees: 31December 2019 subject to: a) In the case of &payment of the used Loan in the
Current Account in PLN together with interest daemmissions and other fees before / off 30
November 2018. (i.e. the Final Repayment Date Bfaduct with Loan Risk in the Current Account
in PLN), understood as the achievement of a zelanba of debt under the Current Account Loan in
PLN, also taking into account the interests, fees @mmissions due to the Bank, the Issuer will not
have the right to continue using the Credit in @urent Account in PLN. One-month WIBOR +
bank’'s margin. Securing the repayment of the lipotver of attorney to the current account and other
accounts in the Issuer's bank; mortgage withoutathgr entries having priority over entries to the
Bank up to 16,875,000.00 PLN on a real propertatied in Pszczyna at Goshgska street for which
the District Court in Pszczyna keeps the land andgage register KW No. KA1P / 00022605/8 with
the assignment of rights under the policy; jointrtgage without any other entries having prioritgov
entries to the Bank, up to 15.450.000,00 PLN opak property located in Jankowice at Zlota Lany
street for which the District Court in Pszczyna pee land and mortgage register no KA1P /
00037544/0 and a land and mortgage register KWKM¥dAP / 00040317/4 with the assignment of
rights under the policy; mortgage without any otéetries having priority over entries to the bapk u
to 15,450,000.00 PLN on a real property locatedPszczyna at Gorslyska Street for which the
District Court in Pszczyna keeps the land and nagegregister KW No. KA1P / 00040503/5;
registered pledge on the set of machines and egumiptagether with any subsequent changes along
with the assignment of rights under the insuraraéy statement on submission to enforcement up
to 15,450,000.00 PLN; The cash deposit placedarBi#ink by the Issuer in the amount of 141 500.00
PLN.

At the same time, the Company informs that off D@cember 2018 they received signed Deposit
Agreement of 27 November 2018 between the Company and Bank BBIP Paribas Spétka
Akcyjna (regarding Raiffeisen Polbank's servicedslainthe business of BGBNP Paribas Spotka
Akcyjna) was registered with the registered offitén Warsaw.

Purpose of the agreement: In order to secure tik'8aeceivables, the Issuer deposited a deposit in
the Bank in the form of cash in the amount of 180.80 PLN. The day of the final repayment of the
guarantee: 31December 2019.

The remaining provisions of the Agreement, as améncemain unchanged.

The above information was disclosed to the publicirrent report No.15/2018 ori' 1
August 2018.

On 20" February 2018 (inflow to the Company on"2&larch 2018), the Issuer signed a loan
agreement No. 133258/18/3 with Alior Leasing Sp.@.:
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v" Product amount: EUR 921 500.00;

v" The method of commissioning - payment in tranchesfirst tranche - in the amount of
EUR 824 500.00; the second tranche - in the amoiuBUR 97,000.00;

v" Number of installments: 83 months

v' Security: agreement on transfer of the bridgingsasurity for the loan agreement:
description of the subject of transfer: Machine QKA VTM-1200YB year production
in 2016. The value of the subject of this contia&70,000 .00. EUR

On 4" April 2018, the Company signed the Annex to thar.édgreement No. 133258/18/3 with Alior
Leasing Sp. z o.0. introducing the following change

v "Early repayment of the loan in whole or in p&tN 0".

The remaining provisions of the Agreement remaichamged.

On 9" August 2018 was signed a loan agreement No. 129688 between Getin Noble Bank S.A
and Patetntus S.A. based in Pszczyna for a PLNimgdapital loan.

- Loan amount: 12,000,000.00 PLN;

- Loan period: 18 months;

- Purpose of the loan: for the full repayment ofihs taken out in: Alior Bank S.A. - Credit
Agreement; PEKAO S.A. - eFinancing agreement foaricing suppliers - restructuring
agreement; mBank S.A. - credit agreements for t@lolgy loans; on the remaining part to
finance current operations, including financingoatcact for the supply of two pieces of belt
conveyors designed for human riding upper and Idape for PGG S.A. Branch of KWK
Murcki - Staszic.

- Credit interest rate: 3M WIBOR + bank's margin;

- The loan will be transferred in two tranchesanche 8,000,000.00 PLN; Il tranche of
4,000,000.00 PLN

- Security: power of attorney to use the Borrowedsrent account by Getin Noble Bank SA;
blank promissory note with a promissory note detian; registered pledge on fixed assets on
machines: Special slotting machine for teeth; hogplohachine and carburizing furnace located in
Jankowice, Ziote Lany 52B along with the assignmehtights under the insurance policy;
contractual mortgage up to the amount of 20,4000@0@LN, established as collateral for loan
principal, interest and increased interest ratespmperty, located in Jankowice, Pszczyna,
covering plots no. 2518/125 and 2793/2017 withtal tarea of 0.6964 ha, for which the District
Court in Pszczyna, V Land and Mortgage Registep&ee land and mortgage register KA1P /
00044542/8; assignment of rights under the ins@gmalicy; assignment of receivables from
contract No. PAT16.068-26 of 08/11/2016 concludeith \WGG Sp. z 0.0. as the Ordering Party,
the subject of the contract is "Financial leasirithwdelivery of two new scraper wall conveyors
for the needs of KWK Piast - Ziemowit Ruch Ziemagwaissignment of receivables from the
contract concluded with PGG S.A. as the OrderingyP®r the supply of two pieces of belt
conveyors intended for human riding with upper &owler tape for Polska Grupa Gornicza S.A.
KWK Murcki - Staszic branch - bank transfer lintiteo task No. 1 performed by PATENTUS
S.A. for a net amount of 4 146 778.62 PLN.

The above information was disclosed to the publicuirrent report No.19/2018 on"1&ugust 2018.
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On 28" December 2018 the Company received a signed cbplgeoAgreement on overdraft
facility dated 21 November 2018 ("Agreement"”, "Loan").

Detailed information about the Agreement:

- Loan amount: 9,000,000.00 PLN;

- Loan period: from the date of the Credit's launatil 20" November 2019

- Particular purpose of the loan: for the full repent of the overdraft facility granted to the Bomer

by Raiffeisen Bank Polska S.A. as part of the dehit agreement of 18 November 2011, as
amended; in the remaining part, financing of curogrerations

- Credit interest rate: 1M WIBOR + bank's margin;

- The loan granted is a revolving loan, i.e. anyasgnent of all or part of the loan causes thas it i
renewed from the original amount and may be rep@atesed until the expiration of the Agreement

- Repayment: repayment of the loan and interestiaddfor a given fiscal period as well as otheitxos
and fees related to the granted loan is effectediginjting the Borrower's current account by thelBan
in terms of payment of the Bank's receivables;r@geon the Loan is accrued daily and is payable on
the last day of the month; The Borrower authorittes Bank to charge the amount of applicable
interest rate on the used Loan and interest duethed costs and fees related to the granted Lthen,
current borrower's account; The Borrower will makefinal repayment of the Credit and other
amounts due to the Bank from the Borrower underftipeeement, at the latest on the last day of the
loan period.

- Security features: blank promissory note withr@nissory note declaration; power of attorney te us
the Borrower's current account by Getin Noble B&nk.; contractual mortgage up to 17,000,000.00
PLN established to secure the loan capital, intex@sulated according to a variable interest saié
increased interest on overdue debt in the amoumadimum interest for delays, granted costs of
proceedings and other claims for loan agreementeahestate located in Pszczyna for which is
conducted by the District Court in Pszczyna, V Bien of Land and Mortgage Registers - land and
mortgage register No. KA1P / 00022605/8 along whith assignment of the rights under the insurance
policy. The mortgage along with the assignment ftbminsurance policy also constitutes a security
for the Credit Agreement - Bank Guarantee Limi2#if November 2018

Simultaneously, The Management Board of PATENTUS $Company", "Issuer") informs that on
28" December 2018 received information that the Ris€ourt in Pszczyna, V Division of Land and
Mortgage Registers, established o' Blbvember 2018 a contractual mortgage up to 17000000
PLN on the right of perpetual usufruct of land feal estate located in Pszczyna covered by KW No.
KA1P / 00022605/8 along with an assignment fromitiseirance policy, kept by the District Court in
Pszczyna, V Division of Land and Mortgage Regist€he perpetual usufructuary of the real estate is
the Issuer.

The above information was disclosed to the pulsiicirrent report No.35/2018 on "2®ecember
2018.

On 2T' November 2012, was concluded an Agreement No./455 / 2018 of the Bank Guarantee
Line between Getin Noble Bank S.A. with headquarter Warsaw and Patentus S.A. based in
Pszczyna:

v The bank grants Patentus S.A. "Employer" of thekBauarantee Line, hereinafter referred to as
the "Line", up to 1,000,000.00. PLN

v/ The Principal may use the following types of bagkarantees as part of the Line:
e tender (wattled).

v A single guarantee within the Line can not excg@edonths.
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8) On 21 November 2018 was signed an Annex No. 7 to thetiNtubduct Agreement concluded
between ING Banlislaski S.A. based in Katowice ("Bank') gnd PATENTUR\Shased in Pszczyna
and Zaktad Konstrukcji Spawanych Montex Sp. z based irSwietochtowice.

Under the Multi-product Agreement:

4

v

v

v

The Bank makes available a revolving Credit Limit the maximum amount of
6,305,950.00 PLN.

The bank makes available to PATENTUS S.A. sublwiihin the Credit Limit of
Multi-Product Agreement in the amount of 5 605 @80PLN and for ZKS MONTEX
Sp. z 0.0. sublimit under the Credit Limit of MuRroduct Agreement in the amount
of 700,000.00 PLN.

The Credit Limit of Multi-product Agreement is gtad for the period from the
Availability Date, i.e. from 3% October 2012 to 29November 2019.

Credit interest rate: WIBOR for one-month bank s plus a bank's margin. The
repayment security is the establishment of a mgegap to the amount of
10,500,000.00 PLN to the subscriber ZKS MONTEX $p.o. the right to perpetual
usufruct of real estate located Bwietochtowice Wojska Polskiego street 68C,
covered by the land and mortgage register KW Nol&A 00024178/6 kept by the
District Court in Chorzéw, VI Land and Mortgage Ragr Division; assignment of
rights under the insurance policy for the objecthaf pledge - a contractual mortgage
in the scope of fire and other fortuitous evenegistered pledge on inventories of
materials, finished products, semi-finished goau$ goods with a minimum value of
10,000,000.00 PLN held by PATENTUS S.A. locatedhiwvarehouse in Jankowice
Ztote Lany street 52b;

assignment of rights from the insurance policythaf subject of collateral - stock of
fire and other fortuitous events and theft; A presoiry note; declaration on
submission to enforcement up to the amount 9 453082PLN.

At the same time, the PATENTUS SA Management Bda&Zdmpany", "Issuer") informs that on
12" December 2018 received information that the Qisourt Katowice - Wschdd in Katowice,
IX Commercial Division - Register of Pledges, mane7" December 2018 changes to the entry
in the register of pledges on inventories of matsyriproducts ready-made, semi-finished products
and goods with the highest security collateral@d00,000.00 PLN held by PATENTUS S.A.

The above information was disclosed to the puldlicurrent report No. 33/2018 on"LDecember

2018.

On 12" October 2018, the Company (Borrower) signed a cifithe Loan Agreement No. 42178 of

12/09/2012 between the Issuer and Towarzystwo liyegesSpoteczno-Ekonomicznych S.A. with

headquarters in Warsaw (Lender)

The loan was granted from the Regional OperatiBnagram of thélaskie Voivodeship for the years
2014-2020, the loan amount is financed in 20% ftbhenLender's own funds, and in 80% from the
funds transferred to the Lender by the Europeaadiment Fund under the Portfolio Agreement.

Vv Loan amount: 1,000,000.00 PLN

v Repayment period Loans: 84 months, including @greeriods, repayment in installments in
accordance with the Repayment Schedule;
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v The Loan amount will be paid in two tranches:fir& tranche - 400,000.00 PLN and the second
tranche - 600,000.00 PLN, after the payment terihtiseoLoan have been met;

v The loan will be used for the following purpose:

- purchase of a shaft grinder,

- purchase of a tempering furnace and loading ti@ythe furnace;

v Security:

* blank promissory note of the debtor,

* entry of a contractual mortgage of up to 1,200,00 PLN on the right of perpetual usufruct of the
plot with the registration number 2648/128 and awhig of the social building constituting a
separate property for which the District Court 8z€zyna, 5th Department

The land and mortgage register is kept by the damtimortgage register No. KA1P / 00038751/1,

* assignment of rights under the insurance polcythe a / m property, the insurance amount is not
less than 950,000.00 PLN

» transfer to the security of a UNION CWS 2500 ¢aflilling machine with a value of not less than
390,000.00 PLN,

* assignment of rights from the UNION CWS 2500 ¢atiilling insurance policy for an amount not
less than 390,000.00 PLN,

» transfer of ownership to the security of the HHR_MC 16 machining center, with a value not less
than 360,000.00 PLN,

» assignment of rights from the insurance policyhef HELLER MC 16 machining center, for an
amount not less than 360,000.00 PLN.

In 2018, the Company repaid the following loans:

1) On 3° September 2018 received a certificate of repayrmgatnon-revolving loan to finance
the current operations of the Company. Due to therépayment of the loan granted to
PATENTUS S.A. on the basis of the Loan Agreementafmon-revolving loan for financing
current operations of ¥9September 2017 and the expiry of all liabilitiesthis respect, the
following securities were released: power of atgrio dispose of funds and bank accounts of
the Borrower maintained by the Bank, repayment a@pige within the portfolio line de
minimis guarantee; a contractual mortgage on r&alke located in the town of Jankowice, for
which the District Court in Pszczyna, V Land and ridage Register keeps a land and
mortgage register as KA1P / 00044542/8; assignmenghts from the insurance policy for
the aforementioned real estate; assignment cordirbne the financial leasing agreement
concluded with Polska Grupa Gornicza Sp. z 0.0.

The above information was disclosed to the puislicurrent report No.23/2018 ori September
2018.

2) On 19" September 2018 received a certificate of full yepent of two loans granted by
mBank Spétka Akcyjna to PATENTUS S.A. A loan agresmnfor granting an investment

technological loan in PLN from 38September 2012 together with subsequent amendments

and a loan agreement for granting an investmerfintdogical loan in PLN from 28
September 2012 together with subsequent amendranésbeen fully repaid and therefore
they have lost their effect together with any repagt security for the aforementioned loans.

The above information was disclosed to the puinlicurrent report No.24/2018 on 1 September
2018.
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3) On 27" September 2018, the Issuer received a certifiai@ PEKAO Spoétka Akcyjna
regarding the total repayment of debt under theatting Agreement for financing suppliers
no. 85/ eF /KR /2013 of 12/04/2013, as amended,release of all securities.

4) On 30d" November 2018, Patentus S.A. made a full repaymietiite overdraft facility in PLN
together with all costs operating under the Delmhitigranted by Bank B% BNP Paribas
S.A. (regarding the services of Raiffeisen Polbaitkin the framework of the activity taken
over by Bank BG BNP Paribas SA) ("the Bank") under the conditispscified in Annex
No. 16 o the Credit Limit Agreement (Agreement).eTémount of the Debt Limit granted
under the Agreement has been reduced to 141,560.80

The company informs that orf'@anuary 2019, received a copy of certificate okinmthe
above-mentioned repayment.

The above information was disclosed to the puhlicurrent report No. 2/2019 off' danuary 2019.

Trade agreements

Due to the number of commercial transactions cateduvith the main customers and suppliers Due to
the number of commercial transactions concludedh witjor recipients and suppliers in 2018, only
those which fulfill the criterion and so can bearted as of material value, that is: exceeding b0%
equity of PATENTUS S.A, were presented below.

1. On 28" January 2018, the Company received signed conimact PAT17.085-99 by
("Agreement") between the Issuer and FAMUR S.A.uftPaser”) based in Katowice
concluded on 1M December 2017.

The subject of the Agreement is: Supply of a neveridy 1100 wall scraper conveyor with a KS-4
wall crusher and two new Grot 1100 scraper convewath SCORPION 3000 P crushers ("Subject of
Contract") for Polska Grupa Gérnicza, KWK PiastriBiia - Ziemowit ("End recipient™).

The contract value will be 16 978 151,95 PLN net.

The deadline for the implementation of the Subjéthe Agreement will be until 30April 2018.

Warranty: The Contractor gives the delivered itdnguarantee: 36 months from the date of the final
acceptance protocol, however, no longer than 42timsdinom the date of the Completeness delivery
Report to the final recipient's warehouse;:

Detailed warranty: fuselage and gutter hulls - #liom tons of transported spoil or 48 months frdra t
date of commissioning at the bottom, whichever cofivet; gutter and chain drums - 2 million tons of
transported spoil or 24 months from the date ofroissioning at the bottom, whichever comes first;
gears and clutches - 24 months from the date ofr@esioning at the bottom; engines and other
electrical devices - 24 months from the date of migsioning at the bottom; bearings for the crusher
drum (for face conveyors) - 2 million tons of trpnged spoil or 24 months from the date of
commissioning at the bottom, whichever comes fitese hull of the crusher, the shaft with the
bearings of the crusher, the elements of the crusiute - 3 million tons of transported spoil or 36
months from the date of commissioning at the bottatrichever comes first; beaters of the undercut
crusher - 12 months from the date of commissioairitpe bottom;
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Guarantee for replaced or repaired under warramyponents or elements of equipment, excluding
elements for which a specific guarantee was granfgimonths from the date of service, but not less
than the general guarantee;

The following materials are not covered by the waaty: fuses, drive belts for crushers, oils, grease
and bulbs;

Guarantee for fast wearing elements with redudedgan, i.e. ejectors and ejector plates, overload
protectors, replacement axles, clutch inserts,n@sriand seals - 12 months from the date of thé fina
acceptance protocol, however not longer than 18tisofrom the date Completeness report of
delivery to the Ordering Party's warehouse.

Contractual penalties:

The Contracting Authority may charge the Contractumtractual penalties:

for withdrawal from the Agreement by one of thetigsr for reasons attributable to the Contractor in
the amount of 10% of the net value of the unredlizart;

in the amount of 0.125% of the net value for eaay of delay beyond the date of execution of this
Agreement until the Ibday inclusive, each time separately for the paldicconveyor concerned by
the delay;

in the amount of 0.625% of the net value of thetim for each day of delay exceeding 10 days over
the term of the Contract, each time separatelyafparticular conveyor to which the delay relates;

in the amount corresponding to the number of déyketay as in b and c, for delays in delivering the
required documents for collection, each time fepacific conveyor whose delay applies;

in the amount of 0.0125% of the net value of théj&et of the Agreement for reporting warranty
service at the headquarters of the Ordering Pamtyrdpair within more than 8 hours from the
notification, for each hour of delay;

in the amount of 0.125% of the net value of thej&tbof the Agreement in the scope of the task
covered by the Agreement for each hour of failueenaved under guarantee obligations, after
exceeding 36 hours of total time of stops resulfing this type of failure in a given month;

in the amount of 0.25% of the net value of the 8cibpf the Agreement for not removing the reported
failure within 24 hours from notifying the Contractfor each day of delay for a particular conveyor
whose delay applies.

The Contractor may charge the Ordering Party araontal penalty for withdrawing from the
Agreement by one of the parties for reasons attatila to the Ordering Party in the amount of 10% of
the net value of the unrealized part of the Agregmethe scope of the task to which the withdrawal
applies, which shall not apply to termination, taration or termination of the Agreement.

Regardless of contractual penalties, the partieg al@m compensation on general terms of the
amount of actual losses incurred, up to the graksevof the Contract.

Termination, termination or termination of the aawt:

The parties may terminate the Contract at any bignagreement of the parties;

The Ordering Party is entitled to withdraw fromsthAgreement in the event of termination of the
contract with the Final Recipient for any reasanthis case, the Employer is entitled to withdraw
from this Agreement within 90 days from the datet&fmination of the contract with the Final
Recipient;

The Contracting Authority has the right to withdrénem the Agreement in the event of a breach by
the Contractor of the law, resulting in a threatht® security of the property of the Employer oaltig

life of employees. This right may be exercised hg Contracting Authority within 30 days of
becoming aware of the law by the Contractor of ginevisions of law resulting in the above-
mentioned threats. In this case, the Contractdi Bbhaentitled to the remuneration due to him toe t
performance of the part of the Contract;
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d) The Contracting Authority reserves the right tolateirally withdraw from the Agreement in the event
of: a significant change in the circumstances caysis performance is not in the public interest,
which could not have been foreseen at the timeAtireement was concluded. Withdrawal can take
place within 30 days of becoming aware of the almr@imstances. In this case, the Contractor shall
be entitled to the remuneration due to him for peeformance of the part of the Contract; losing by
the Contractor owned rights to perform activitiesotivities covered by the subject of the contréct
the law imposes an obligation to possess them.

Above mentioned information was made public ol 2fuary 2018 in current report no 2/2018.

2. On 30" January 2018, the Company received a signed abdnhia. PAT 18.001-99
("Agreement") between the Consortium of CompaniBs:The Issuer ("Leader”) and 2)
SYMATECH S.A. with headquarters in Gliwice ("Panbiant), jointly ("Contractor") and
Polska Grupa Goérnicza S.A. with headquarters iroWate ("Ordering Party") concluded on
11" January 2018.

The subject of the Agreement is: Delivery and moidation of four belt conveyors with a belt width
of 1200 mm for mining areas below 800 m for PolS@pa Gornicza S.A. - KWK ROW Branch
Ruch Marcel with documentation.

The value of the Agreement is 27 900 000 PLN

The deadline for the implementation of the Subjefcthe Agreement will be until 15September
2018.

v' Warranty: The Contractor provides a warranty fa slubject of the contract for a period of 24
months from the date of the final protocol, but lesiger than the warranty period offered, plus 6
months.

v' Contractual penalties:

The Contracting Authority may charge the Contractumtractual penalties:

a) for withdrawal from the Agreement by one of thetjggrfor reasons attributable to the Contractor
in the amount of 10% of the net value of the unrzedlpart;

b) in the amount of 0.1% of the net value for each déaydelay beyond the deadline for the
performance of the Agreement up to and includireglifith day;

c) in the amount of 1% of the net value of the Agreeinfer each day of delay exceeding 10 days
over the deadline specified for the performancehefAgreement;

d) in the amount corresponding to the number of ddydetay as in point b and c, for delays in
delivering the required documents for collection;

e) in the amount of 0.01% of the net value of the 8ectbpf the Agreement for reporting warranty
service at the headquarters of the Ordering Partydpair within more than 8 hours from the
notification, for each hour of delay;

f) in the amount of 0.2% of the net value of the Sctbi the Agreement for not removing the
reported failure within 24 hours from notifying t®ntractor, for each day of delay.

The Contractor may charge the Ordering Party araontal penalty for withdrawing from the

Agreement by one of the parties for reasons atatila to the Ordering Party in the amount of 10%

of the net value of the unrealized part of the A&grent, which shall not apply to termination,

withdrawal or termination of the Agreement.

Regardless of contractual penalties, the partieg o@m compensation on general terms of the
amount of actual losses incurred, up to the graksevof the Contract.

Above mentioned information was made public off Bfhuary 2018 in current report no 3/2018.
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3) During the period from'8August 2017 to 1%May 2018 Issuer received from FAMUR S.A.
("Purchaser") headquartered in Katowice, contraatsl orders for a total value of
11 754 338,00 PLN + VAT. The agreement No PAT @8:09 from 1% February 2018 was of
the highest value.

Subject of the contract : Execution of FFC-8 lontjvemnveyor elements, i.e. routes (linear and
inspection gutters) as well as dump and returredrones (hull, gutter, gutter runs).

v
v
v

The date of delivery: route until £@pril 2018; the return drive zones until38pril 2018;
Value of the contract: 5 200 000,00 PLN+ VAT.

General warranty: the contractor grants for thevdetd good 36 months from the date of
launch the complex at the Recipient, however, mgéo than 40 months from the date of
delivery of the last batch of the Subject of thenttact.

Liquidated damages:

-The Contractor is obliged to pay the Purchasetraotual penalties: in the amount of 20% of
the gross price of the Subject of the Contract; rfon-performance of the Subject of the
Agreement on time, in full or in part, the Contacthall pay the Ordering Party a contractual
penalty in the amount of 0.1% of the gross pricéhefSubject of the Agreement for each day
of delay; for delays in the delivery of missing mon-defective parts of the Subject of the
Agreement or missing documents, the Contractoi glagl the Ordering Party a contractual
penalty in the amount of 0.1% of the gross pricéhefSubject of the Agreement for each day
of delay.

Above mentioned information was made public ofi By 2018 in current report no 7/2018.

4) During the period from"8November 2017 to #6June 2018 Issuer received from Polska
Grupa Goérnicza Sp z o.0. the Purchaser “PGG” fol@mnpania Wglowa) headquartered in
Katowice, contracts and orders for a total valueSaf86 883,50 PLN + VAT.

The agreement No PAT 18.024-02 fron{'28ay 2018 was of the highest value.
Subject of the contract : Purchase and Delivergpafre parts for scraper conveyors PATENTUS for
Polska Grupa Gorniczej SA Branch KWK Ruda Ruch &ieWice - assortment group 292-10-07.

4

ANANIN

Date of delivery of the subject of the contracke #tontract is effective from the day it is
concluded until 30 June 2018; if, during the Contract period, thet@xt Purchaser fails to
submit contracts for the supply of minimum 50% o fawarded contractm agreement will be
in force until 3¢ September 2018;

Value of the contract: 3 516 000,00 PLN + VAT.

General warranty: 12 months from the date of raadiphe order by the magazine Employer.
Liquidated damages:

-The Contractor is obliged to pay contractual piestin the amount of 10% of the net value
of the unperformed part of the agreement, the Rsethwithdraws from the contract due to
circumstances for which the Contractor; amountimdl®% of the agreed net value of the
goods referred to in each case on unrealized péneaontract, the Purchaser withdraws from
the contract due to circumstances for which thet@otor; amounting to 0.1% of the agreed
net value of the goods referred to in each casedar not delivered within the time limit for
each day of delay calculated for the delivery d#te, 31st day of delay penalty will be
calculated at the rate of 0.5%. In the case ohiafe non-implementation of the contract or
part thereof, when not abandoned the contractjdaged damages equal to the value of
unrealized orders. For the definitive failure ok thontract or part thereof considered, in
particular, the Contractor's declaration of withvdahfrom the contract or a part thereof, and a
situation where the amount of liquidated damagesiétay in execution of the contract or part
thereof reaches unrealized contract or part the@obunting to 0.1% of the net value of
goods entered for the claim for each day of defays consideration; amounting to 0.1% of
net taxable exchange of goods per day of delaywerking days from the date of accepting
the complaint
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- The Employer agrees to pay the Contractor cotuteh penalties: in the amount of 10% of
the agreed net value of the goods referred to ©hesase on unrealized contract, the
Contractor withdraws from the contract due to ainstances attributable to the Purchaser;
amounting to 0.1% of the agreed net value of tlier@d and received not the fault of the
Purchaser of the goods for each day of delay.

The implementation of the above Agreement as adise of submission of this report, i.e*&ugust
2018, is 100 % of the Agreement.

Above mentioned information was made public ofi e 2018 in current report no 12/2018.

5) During the period from 8October 2017 to #7July 2018 — the total net value of turnover
between PATENTUS S.A. and P.P.H.U. “ Mirpol “ Mitas Kobiér headquartered in
Pszczyna amounted to 9 615 03,45 PLN.

Cooperation between the parties is based on theecation agreement concluded dfi Panuary
2007 for an indefinite period of time. The agreetr@vers the manufacture of mining machinery
and equipment, steel structures of halls and ddegiities, services like machining and any other
works commissioned by PATENTUS S.A. Terms of thetaxct does not differ those commonly
used in such agreements. Within the execution efctimtract, the invoice FV 04/05/2018 dated
30" May 2018 was of the highest value and amounte?487 514,40 PLN ( net value ). The
subject of the invoice was the performance of tieeter plate, cable, bolts, scraper conveyor,
gears, heat treatment.

Above mentioned information was made public ofi iy 2018 in current report no 14/2018.

6) On 2 October 2018 received a signed copy of the contrfe28" September 2018 concluded
between the Issuer and JSW S.A. ("the Purchasas§din Katowice

The subject matter of the contract is delivery ofeav scraper conveyor and the delivery of a
new under-panel complex produced by PATENTUS SA J8W S.A. KWK Pniowek
("Subject of Agreement"). The total value of therégment is 23 376 600.00 PLN plus VAT.

- Deadline for the implementation of the Agreem@&niveeks from the date of its conclusion

- Warranty: The contractor grants a guarantee Jomdnths from the date of commissioning the
equipment in the underground mining excavation led Ordering Party, confirmed by the
protocol. On the basis of the guarantee grantedQtldering Party may request the guarantor or
persons authorized by him to remove a failure deatereplace devices or repair them, including
replacement of parts and components excludingdfaating parts that are subject to normal wear
and tear (excluding material defects), which inetud

- seals, sealing washers, screws, O-rings, scelipess, ejector plates, ejectors, linings of foati
elements, clutch inserts;

- gaskets, sealing washers, screws, O-rings, stigjpes, ejector plates, ejectors, linings of
friction elements, clutch inserts, beaters crush@tsshing blades, crusher belts and consumables
(excluding material defects), which include: fussils and greases.

The contractor will proceed with the repair of tbevice within 8 hours from the time of
notification. As part of the guarantee, the Corittacs obliged to repair the device (removal of a
breakdown or defect) within 24 hours from the motneihdelivery by the Employer of parts,
teams of subassemblies from the area of the Empdoydant to the place of repair. The
Contractor shall ensure delivery to the Contractagty of each part or subassembly within no
more than 16 hours from the moment of notification.

- Penalties:
38



PAIENTUS

Report of the Management Board on operattdATENTUS S.A. in the year 2018

a) The Ordering Party may charge the Contractdr aitontractual penalty in the amount of 0.1%
of the total gross contract price for each dayesby

b) The Ordering Party may charge the Contractdn witontractual penalty of 0.02% of the total
gross Contract price for each hour of delay inebent of the Contractor's delay in performing the
warranty obligations provided for in § 9 para. Bebntracts;

c¢) the Ordering Party will be entitled to withdrdrem the Agreement if the Contractor's delay in
the performance of his obligations resulting frdva Contract exceeds 7 days;

d) the Purchaser will be able to withdraw from thgreement in the event of a breach of the
provisions of the Contract or if the Contractorfpens the Contract improperly;

e) Withdrawal from the Agreement, which was prodider in § 13 para. 3-6 should take place on
the basis of a statement by an authorized panyritmg and sent to the other party by registered
letter within 30 days from becoming aware of thewnstances justifying the withdrawal,

f) the Contractor shall pay the Ordering Party 1@Rhe total gross Contract price in the event of
withdrawal from the Agreement for reasons attriblgdao the Contractor;
g) The Purchaser also reserves the right to clasmadies exceeding the value of the
aforementioned contractual penalties, if the camtia penalties do not cover the damage suffered,;
h) The total value of contractual penalties and algas due to the Ordering Party may not exceed
the net price specified in the Agreement.

Above mentioned information was made public 80 tober 2018 in current report no 27/2018.

7) During the period from 27 June 2018 to 37December 2019 — Company received from
Polska Grupa Goérnicza Sp z o0.0. ( Purchaser “PG&mdér Kampania \Aglowa)
headguartered in Katowice, contracts and orders ftmtal value of 10 757 486,21 PLN +
VAT.

The highest-value contract is the agreement'@ugust 2018 (the "Agreement").

Subject of the contract : Delivery of two piecesbeft conveyors intended for human riding with
upper and lower tape for PGG S.A. Branch of KWK bkinStaszic.

The subject of the Agreement includes the followting tasks:
- Task 1: the scope including complete equipmetthéxmechanical industry, including complete
routes except for the conveyor belt - ContractateRtus S.A .;

- Task number 2: the scope covers complete equipmethe electronics industry - Contractor:
Atut S.A.

The date of delivery of the Subject of the Agreetnen
- task 1: up to 14 weeks from the date of conclusiothe Agreement;
- task No. 2: up to 10 weeks from the date of assioh of the Agreement.

Value of the Object of the Agreement: 5,500,0092L8I plus VAT (task no. 1: 4 146 778.62 PLN,
task number 2: 1 443 216.51 PLN);

Warranty: The Contractor provides a guarantee lements falling within the scope of delivery
for a period of 2 (two) years from the date of sigrthe faultless final acceptance protocol

Contractual penalties:

- the Contractor is obliged to pay the Purchasatractual penalties: in the amount of 10% of the
net value of the unrealized part of the Contrddhe Contracting Authority withdraws from the
Agreement due to circumstances for which the Coturds responsible; in the amount of 0.1% of
the net value for each day of delay over the deadipecified in the Agreement up to 10 days
inclusive; in the amount of 1% of the net value &ach day of delay over 10 days over the
specified deadline for implementation specifiedhia Agreement; in the amount of 0.01% of the
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net value of the Subject of the Agreement for répgrwarranty service at the headquarters of the
Ordering Party for repair within more than 4 holuoen the notification, for each hour of delay; in
the amount of 0.2% of the net value of the Subpéthe Agreement for not removing the reported
failure within 24 hours from notifying the Contractfor each day of delay.

- The Contractor may charge the Ordering Partyraipe for withdrawal from the Agreement by
one of the parties for reasons attributable toQ@hg&ering Party in the amount of 10% of the net
value of the unrealized part of the Agreement.

Above mentioned information was made public o D&cember 2018 in current report no 34/2018.

Other information provided to the public:

1) On 4" April 2018, the motion was filed to the Districto@t in Stalowa Wola | Civil
Department for appealing to the former PresiderthefManagement Board of PATENTUS
STREFA S.A. in bankruptcy based in Stalowa Wolas(dsidiary of Issuer) Mr. Jan
Pastawski for the payment of 15 971 439.64 PLN @hoith statutory interest from the date of
submitting this application to the date of paymaastcompensation for damage caused by
failure to submit the application for bankruptcytone of PATENTUS STREFA S.A.

The above information was disclosed to the publicuirrent report No. 4/2018 off Bpril 2018.

2) On 20" April 2018 — (the information was received ori*28pril 2018) has been submitted to
AIG EUROPE LIMITED Sp. z 0. o. with registered afi in Warsaw, the claim and damage
in the amount of 15 971 439.64 PLN related to thipable failure to file for bankruptcy of
PATENTUS STREFA S.A. based in Stalowa Wola by dsrfer President of the Board, Jan
Pastawski.

The above information was disclosed to the publicirrent report No. 5/2018 on "23\pril
2018.

3) On 24" May 2018 Ms. Alicja Saller - Pawelczyk resigneonfrthe position of Member of the
Supervisory Board of the Company with effect athefdate of resignation.

In connection with the resignation by Mrs. Alicjal®r - Pawetczyk, the Ordinary General
Meeting of Shareholders of the Company adopted IR&s0 No. 19 appointing Mrs. Edyta
Glombek as a Member of the Supervisory Board fer tirm of office ending on the date of
approval by the General Meeting of the financiatesnents for the financial 2021 . Edyta
Glombek is a graduate of the University of Econ@mio Krakow in the following areas:
management and marketing, scope: accounting. I Ed§ta Gtombek obtained the qualification
certificate No. 25346/01 entitling to keep accongtbooks. In 2004, obtained a Diploma No.
2525/2014 confirming the submission of a positiest result for members of supervisory boards
of state-owned companies. In 2013, she completeduese raising professional qualifications -
training for tax advisors. Edyta Gtombek started prefessional career at WELZ Sp. z 0.0. where
from 1 March 1998 to 3 May 1998 was employed for a trial period as a mtimk specialist;
from 1% June 1998 to 31March 1999 employed as a forwarder of groupagensémts, from 1
April 1999 to 3% December 2016 employed as a Chief AccountantadI¥¢ELZ Sp. z 0.0.; from
1°' January 2017 to still Edyta Gtombek employed atSSPL Sp. z 0.0 as the Chief Accountant.
From 2005 to still Edyta Glombek employed on theib®f a contract for work in the company
Logotex Sp. z 0.0. - keeping accounting recordsfem 2009 also employed on the basis of a
contract for specific work in PPHU Mirpol - keepiagcounting records. In the years 2005-2007,
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Edyta Gtombek was the Chairman of the Supervisargr® of ARIP Sp.z 0.0 .; in the years 2006-
2011 she was the Deputy Chairman of the Social €ibahZOZ in Pszczyna.

Between Edyta Glombek and other members of the r8igpey Board and members of the
Management Board and senior management, as welasholders holding shares representing
not less than 5% of the total number of voteserdhare no family connections.

Pursuant to the statements made, Mrs. Edyta Glorhbheknot been entered in the Register of
Insolvent Debtors maintained pursuant to the Acttmn National Court Register, she does not
participate in a competitive company as a partmer ¢ivil partnership, a partnership, and does not
participate in another competitive legal persoa aseember of the body.

The above information was disclosed to the publicirrent report No.10/2018 on 2May
2018.

4) On 24" May 2018, the Supervisory Board of PATENTUS S.Awpainted the Audit
Committee from among its Members. In accordancé wlite resolution adopted by the
Supervisory Board, the following persons were apigai to the Audit Committee:

1. Edyta Glombek - Chairwoman of the Audit Committee;
2. Barttomiej Niemiec - Vice Chairman of the Committagdit;
3. Anna Gotz - Secretary of the Audit Committee.

The above information was disclosed to the publicurrent report No. 11/2018 on"2&ay
2018.

5) On 2% July 2018, the Issuer received a notification fribra bankruptcy trustee PATENTUS
STREFA S.A. on the preparation of a plan to divide sum obtained from the sale of goods
laden. The division plan is available in the regdinom of the District Court in Rzeszéw.
Within two weeks of receipt of this notice, credit@nd bankrupt may plead against the plan
to divide the sum obtained from the sale of godusged.

The above information was disclosed to the publicuirrent report No. 13/2018 off' uly 2018.

6) On 24" July 2018 the District Court Katowice-Wschéd intétaice, IX Commercial Division
of the National Court Register was entered in tbgister pledge registry set for other
collections of things or rights, constituting arganizational whole even if its composition
was variable - a set of devices - for a total vafimaximum security amount of 5 890 344.37
owned by PATENTUS S.A.

The above information was disclosed to the puldlicurrent report No. 16/2018 ori' August
2018.

7) On 3 August 2018 the Management Board of PATENTUS §:€ompany") received
information about registration by the District Coitatowice - Wschdd in Katowice, VIII
Commercial Division of the National Court Registar resolution of 17th July 2018
amendments to the Articles of Association adopte@4th May 2018 by Resolution No. 20 of
the Ordinary General Meeting of Shareholders of ENTUS S.A.

In addition, the Management Board of the Compaifgrins that the Ordinary General Meeting of
PATENTUS S.A. in § 2 of Resolution No. 20 of "lay 2018 authorized the Supervisory Board
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to prepare a consolidated text of the amended l&stiof Association, taking into account the
amendments.

The Management Board of PATENTUS S.A. will presté@ consolidated text of the Statute,
immediately after its adoption by the SupervisopaRl of the Company.

Below, the Company presents the content of thegdmn
The content of § 14 and the text of § 16 shall @stbllows:

§ 14
(..)

9. On the basis of a resolution of the Supervi®wogrd, an Audit Committee is established in
its structure, functioning on the basis of its oRegulations and provisions of the Act of"11
May 2017 on statutory auditors, audit firms andljgidupervision.

(..
§16

(..)

The Supervisory Board appoints the Audit Commifteen among its members and, by way
of a resolution, establishes the rules of its agpmmaThe Audit Committee consists of at least
three members, including the Chairman of the AGditnmittee, appointed by the Supervisory
Board for the term of its term from among the merslw# the Supervisory Board, of which:

1) atleast one member of the Audit Committee possdssavledge and skills in the field in
which PATENTUS S.A. or individual members in specdreas have the knowledge and
skills in this industry;

2) at least two Members of the Audit Committee, inahgdits Chairman, are persons
independent of the Company, i.e. they meet thepexéence criteria set out in Article
129 paragraph 3 of the Act of 1May 2017 on statutory auditors, auditing companies
and public supervision;

3) at least one member of the Audit Committee hasmkedge and skills in accounting or
auditing.

5. The tasks of the Audit Committee, establishethiwithe Council, include in particular:
1) monitoring:

a) the financial reporting process,

b) the effectiveness of internal control systemd ask management systems as well as
internal audit, including financial reporting,

c¢) performing financial auditing activities, in piaular conducting an audit by the audit firm,
including all applications and findings of the Auddversight Commission resulting from
audits carried out in the audit firm;

d) the relationship of the Company with relatedtist;

2) controlling and monitoring the independence haff statutory auditor and the audit firm, in
particular when other auditing services are pravitethe Company by the auditor;
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3) informing the Supervisory Board about the reswf the audit and explaining how this
research contributed to the reliability of finandieporting in the Company, and what was the
role of the Audit Committee in the audit process;

4) assessing the independence of the auditor amsknting to the provision of permitted non-
audit services in the company;

8) developing a policy of selecting an audit firm t;mduct the audit;

9) developing a policy of providing by the auditingngoany conducting the audit, by entities
related to this auditing company and by a membethefauditing company's network of
permitted non-audit services;

10) determining the procedure for the selection of aditdirm by the Company;

11) presenting to the Supervisory Board or anotherrsigmey or control body or body referred to
in article 66 paragraph 4 of the Act of"28eptember 1994 on accounting, recommendation
referred to in article 16 paragraph 2 of Regulatidmw 537/2014, in accordance with the
policies referred to in points 5 and 6;

9) submitting recommendations aimed at ensuringehability of the financial reporting process
in the Company. "

(.)

The above information was disclosed to the publictirrent report No. 17/2018 off 2ugust 2018

8) On 13" August 2018 it was notified, that on32uly 2018, the District Court Katowice-
Wschod in Katowice, IX Commercial Division of theatibnal Court Register was entered in
the register pledge registry set for another maghin device - machine tools - OKUMA
machining center - for a total value of maximumuwig amount of
1 353 208.50 EUR owned by PATENTUS S.A.

The entry in the register of pledges is relatecth® signing on 20 February 2018 between the
Company and the Alior Leasing Sp. z 0.0. withrégistered office in Wroctaw ("Lender", "Alior
Leasing”) and PATENTUS S.A. with headquarters irecRgna ("Issuer”, "Borrower") Loan
agreements number 133258/18/3 on the following itimmd: loan amount and currency: 922,500.00
EUR; subject of the loan: financial investment frim funds obtained from the loan for the purchase
of a metal machine: Machine tools - machining cen@KUMA VTM - 1200 YB; the manner of
launching - payment in two installments; numberiradtallments: 83 months; collateral: registered
pledge on the OKUMA VTM-1200YB machine productiosay 2016. The value of the subject of this
contract is 970,000 .00 EUR

The above information was disclosed to the publictirrent report No. 18/2018 on"™&ugust 2018.
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9) On 2f' August 2018, the Issuer received information afusawing up the unified text of the
Articles of Association of the Company, establish®dthe resolution of the Supervisory
Board on 28 August 2018.

The above information was disclosed to the publiclirrent report No. 20/2018 on"™August 2018.

10) The Management Board of PATENTUS S.A. (the "Compatissuer"”) announces that on
19" of September 2018 received information that thetrBisCourt in Pszczyna V Land
Registry Division established on"Beptember 2018 contractual mortgage to the anmfunt
20 4000 000,00 PLN for perpetual usufruct of reaperty located in Jankowice covered KW
No. KA1P / 00044542/8 maintained by the Districtu@toin Pszczyna, V Land Registry
Division. Perpetual usufructuary of Real estatinésIssuer.

The contractual mortgage was established to setidoan principal, interest, increased
interest on overdue debt in the amount of maximnotarest for delayed litigation costs and
other claims for side-offs and any costs due to Gwdin Noble Bank S.A. under a loan
agreement concluded off Bugust 2018.

The above information was disclosed to the puldlicurrent report No. 25/2018 on"September
2018.

11)On 1 October 2018 Management Board of PATENTUS S./ikad information that the
District Court Katowice - East in Katowice IX Ecanix Department - Register of Pledges by
the decision of 25 September 2018, effected deleting from the regisitgledges on the set
of machines and devices, which securing the repaymieamounts due from the concluded
on 28" September 2012 a loan agreements for grantingtiment technology credits between
the Issuer and mBank S.A. (formerly BRE Bank S.A.)

Deletion from the register is related to the felbayment of the aforementioned loans
The above information was disclosed to the publicrrent report No. 26/2018 off Qctober 2018.

12) On 8" of October 2018 Management Board of PATENTUS S.Aiveckinformation that the
District Court Katowice-Wschdd in Katowice, IX Corengial Division of the National Court
Register on 28 September 2018 made an entry in the register pleeigjstry, the subject of
which is:

v envelope milling machine with equipment - Gleaséauker;

v'mortising specialist for gear with equipment - Glea Pfauter;

v an electro-energetic device with equipment - SeemMtk with the highest collateral
amount of 18,000,000 PLN owned by PATENTUS S.A.

The entry in the register is related to the cragitement concluded off Bugust 2018 between Getin
Noble Bank S.A. with its registered office in Wamsand PATENTUS S.A. of which the Issuer
reported in Current Report No. 19/2018 offt Bligust 2018.

The value of the pledge established exceeds theatent of 1,000,000, EUR translated at the average
exchange rate announced by the National Bank @affdabn the day of the disclosure obligation.

The above information was disclosed to the publicurrent report No. 28/2018 off ®ctober 2018.
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13)On 10" October 2018 Issuer received information thatDistrict Court Katowice - East in
Katowice IX Economic Department - Register of Pkesipy the decision of®30ctober 2018,
effected deleting from the register of pledges @ set of machines and devices, which
securing the repayment of amounts due under thexanf 8" December 2015 to the e-
Financing agreement for the financing of suppliefs12" April 2013 with subsequent
amendments and concluded dhmBecember 2015 with pledge agreements.

The deletion from the register is related to tHerpayment of the abovementioned e-Financing

Agreement.

The Issuer informed about the entry in the registgrledges with the current report: No. 3/2016
on 29" January 2016.

The above information was disclosed to the publictirrent report No. 29/2018 on"™October 2018.

14) The Supervisory Board of the Company acting onlthgis of §16 point 3.8 of Company's
Articles of Association, after the recommendatiénhe Audit Committee of the Supervisory
Board of PATENTUS S.A. and applying the provisiasfsarticle 66 paragraph 5a of the
Accounting Act of 28 September 1994, has chosen company:

Przedsgbiorstwo Ustugowe “ Book-Keeper” Kancelaria Bieghydkewidentow Sp z 0. 0.0
headquartered in Bielsko Biata to conduct:

1. preparation of reports on individual and corgaikd financial statements of the Company for
the periods from SLJanuary 2019 to 30September 2019 and fror{ dJanuary 2020 to 30June
2020 prepared in accordance with the requiremehtie Act of 11" May 2017 on chartered
auditors, National Standards on Auditing issuedheyNational Council of Statutory Auditors;

2. detailed presentation and discussion with theagament or representatives of the Company of
research results and conclusions resulting fromnthe

3. preparation of statements on individual and clidated financial statements of the Company
for the periods from L January 2019 to $1December 2019 and front' Danuary 2020 to 31
December 2020 prepared in accordance with the nements of the Act of flMay 2017 on
chartered auditors, National Standards on Auditgsgied by the National Council of Statutory
Auditors;

4. detailed presentation and discussion with theagement or representatives of the Company of
research results and conclusions resulting frommthe

The above information was disclosed to the pullicurrent report No. 30/2018 on"Rlovember
2018.

11. Information on organizational or equity relationship of the Company with other entities.

On 27" April 2011 the PATENTUS S.A. capital group wasabdished by establishing the subsidiary
PATENTUS STREFA S.A. based in Stalowa Wola at Kiwaiski street 1. The company was
registered in the National Court Register off May 2011 under the number KRS 0000386630. Due
to the declaration of bankruptcy on"2@ctober 2016 by the District Court in Rzeszéw XII
Commercial Division - National Court Register Diais of restructuring and bankruptcy subsidiary
PATENTUS STREFA S.A. in bankruptcy was not included the consolidation. The last
consolidation of PATENTUS STREFA S.A was publisirethe report for the third quarter of 2016.
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On 29 January 2012, PATENTUS S.A. acquired 3740 stockghe increased share capital of
Przedstbiorstwo Wielobranowe “MONTEX” Ltd. headquartered in ¢fzin; National Business
Registry Number 008390696, VATIN: 6250007727, KRB@L36535. The nominal value per share
equals 500 PLN, which gives a total nominal valéid.870 thousand PLN. The whole amount was
paid in cash. The acquired stocks represent 70,620of%share capital of Przegbiorstwo
Wielobrarzrowe “MONTEX” Ltd. The increase in the share capwals registered with National Court
Register on 14March 2012.

“MONTEX" Ltd. specializes in the construction ofesl structures such as: exhaust and air ducts,
construction of compensators, containers, presgessels, pipeline components (such as segmented
bends, T-joints, taper-pipes and hangers) andreties used in the energy industry.

As of 14" March 2012, headquarters of subsidiary “MONTEXrevehanged téwictochtowice.

On 3° April 2012, an Extraordinary General Meeting ofaBtholders of MONTEX Ltd. took place.
During the meeting, company's business name wasgeldato Zaktad Konstrukcji Spawanych
MONTEX Ltd. On 19" April 2012, the District Court in Katowice subneitt this change in the
National Court Register.

On 28" May 2013, the Annual General Meeting of Sharehsidef the Department of Zakiad
Konstrukcja Spawany Montex Sp. z 0.0 increasedethisting share capital of the Company to the
amount of 4 518 000,00 PLN, i.e. the amount of @ Bibusand PLN by creating 3,740 new shares
with a nominal value of 500 PLN each. Company PATHIS S.A. entirely covered them with the
cash contribution. On the'bf August 2013 the Regional Court in Katowice e ast the Economic
department VIl of the National Court Register, mdde entry of increasing the share capital.

Bankruptcy trustee Patentus Strefa S.A. in Staldiwda announced an offer for the sale of real estate
in perpetual usufruct with built-in office and pradion and warehouse buildings as well as fixed
assets under construction, for an asking pricé®bf2the estimated price of 6 330 thousand PLNe Th
opening and recognition of offers was to take plane’” September 2017. The tender did not take
place. The trustee announced a new tender forafaleal estate for a starting price of 50% of the
estimated price in the amount of 4,747 thousand.Rlké condition for participation in the tender was
the payment of a bid bond in the amount of 10% h&f $tarting price (i.e. 474,000 PLN ) and
submission of a written offer. The opening and tifieation of bids was to take place o' 9
November 2017 at 12:00, at a public hearing as#s of the District Court in Rzeszéw.

On 2" July 2018, the Company received a notificatiomfrthe bankruptcy receiver PATENTUS
STREFA S.A. on the preparation of a plan to divide sum obtained from the sale of goods laden.
The above-mentioned plan indicates that 3,871 #mmld?LN was obtained from the liquidation of
receivables, of which the amount to be divided,%/3 thousand PLN. The division plan shows that
Raiffeisen Bank Polska S.A. will be satisfied i timount of 2,417 thousand PLN and the Industrial
Development Agency in the amount of 854,000 PLNthWlli2 weeks of receipt of the notification, the
creditors and bankrupt may lodge charges agaiespidn to divide the sum obtained from the sale of
goods charged.

As at the date of this report, the sale of PATENTRIREFA S.A. and the receiver's settlement of the
amount received as a result of the sale took plicaccordance with the division plan, Raiffeisen
Bank Polska S.A. and the Agencja Rozwoju Przemystue satisfied in a total amount of 3,271
thousand PLN. In connection with the above, the gamy settled all previously created revaluation
write-downs and settled the release from debt Iatiom to Raiffeisen Bank Polska S.A. Since
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Raiffeisen Bank Poland S.A. disputes the amou®4éfthousand PLN paid towards repayment of the

loan for PATENTUS STREFA S.A for the aforementioraadount, the Company created a revaluation
write-down.

As of 3T December 2018, the Capital Group of PATENTUS $éludes:

» parent company PATENTUS S.A.

» subsidiary Zaktad Konstrukcji Spawanych MONTEX Ltéh which the Parent Company
holds 82,78 % of the share capital.

12. Determination of major domestic and foreign investnents (securities, financial instruments,
intangible assets and real estate) including capitinvestments made outside the group of related
parties and the description of methods of their fiancing.

Major investments in 2018

. From 1% January 2018 to 31 December 2018
Specification - - —
Expenditures (in thousands PLN) | Sources of funding (in thousands PLN)

Land together with the right

0 Own resources
of perpetual usufruct
Buildings and structures 48 Own resources
Machinery and devices 5834 Own resources
Vehicles 604 Own resources
Equipment 588 Own resources
Intangible assets 36 Own resources
Investment in real estate 0 Own resources
Total 7110

Major investments in 2017

. From 1% January 2017 to 3% December 2017
Specification - - —
Expenditures (in thousands PLN) | Sources of funding (in thousands PLN)

Land together with the right

0 Own resources
of perpetual usufruct
Buildings and structures 15 Own resources
Machinery and devices 93 Own resources
Vehicles 52 Own resources
Equipment 46 Own resources
Intangible assets 20 Own resources
Investment in real estate 0 Own resources
Total 226
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The Company has not made an investment in seqjriin@ncial instruments and property, including
capital investments outside the group of relatedies

13. Information on significant transactions concluded ly the Company or its subsidiary with
related entities, on non-market terms, with their anounts and the nature of those transactions.

The Management Board announces, that all the trtdosa with related entities were concluded on
market terms.

Information on transactions with related entitisspresented in the financial statement - NOTE 26
(ITEM 4.26 of FINANCIAL STATEMENT).

14. Information on concluded and terminated credits andloans in a given fiscal year, providing
at least their amount, type, interest rate, curreng and maturity date.

Agreements and annexes concluded in the fiscal yearshown in the table below. Detailed
description of credit agreements signed in 2018 beafound in Section 10 of this report.
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Specifications of received credits or amendments tredit agreements as for 31 December 2018

Amount of the credi
Date of Amount of the credit constituting a commitment
. . . according to the at end of period 31
Entity / conclusion of | Form of commitmen December 2018. in Interest rate Repayment
No contract ' o ; Notes Collateral
Person the contract / / contract number thousands of PLN conditions period
annex in currency] short-term |  long-term
thousands|
18" November | Debt-limit agreement
Raiffeisen 2011 with No Limit: 142 PLN WIBOR 1M | 31% November . .
1 Bank subsequent CRDI/L/36366/11 0 0 + bank’s margir 2019 The cash deposit made at the Bank in the amout2PLN
Polska S.A.|  amendments bank overdraft
Framework
Raiffeisen h agreement for
2 Bank 28 Szzpitfmber corporate clients - 0 EUR 0 0 Indef initely
Polska S.A. current account and
time deposits
a) irrevocable power of attorney to dispose Compaail'surren
accounts held at the Barmi} blank promissory note) mortgage o
the developed land owned by the Company locatedairkowice
Deutsche | 2" October 201 . 30" covered by Land Regster No KA1P/00039796/5 to the amount o
3 Bank PBC | with subsequent Imllflls\lt/r;];z;g:)i?‘f N 7 592 PLN 713 4322 + :)A;Ir?k(’stmla’\f if September 387 589 PLN (in favor of the bankl) assignment of rights arisi
S.A. amendments**4 9 2027 from the insurance contract in favor of the bajkotal irrevocabl
lock of auxiliary Company's accounts f) confirmednisfer currer
and fuure receivables for the Bank of PARP; g) a statentd|
submission to enforcement
a) irrevocable power of attorney to dispose Company/'suaren
17D b accounts held at the Bari} blank promissory note) mortgage o
Deutsche ecember . the developed land owned by the Company locatedaikowice
2012 with Investment credit Ng WIBOR 1M nd :
4 Bank PBC 1700 PLN 194 516 \ .| 2™ January 2028 covered by Land Register No KA1P/00077485/0 todimount of
subsequent KIN/1228558 + bank’s margir ) ) ) L
S.A. amendments* 550 000 PLN (in favor of the bankl) assignment of rights arisi
from the insurance contract in favor of the bagkborrower'
declaration of submission to enforcement
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22" April

a) the repayment security is the establishment of &gage to th
amount of 10 500 000.00 PLN on enjoyed by ZKS MONXTHp.
0.0 the real property situated #wictochlowice Street. Wol
Polskiego 68Cb) assignment of rights from the insurance pq

ING Bank 2015 with Multiproduct i 29" November subject of the pledge contractual mortgage in the field of fire
. ) agreement Limit: 6 306 PLN 5164 S ) . . -
Slaski S.A. subsequent 889/2015/0000771/0 2018 other perils;c) lien on inventories of materials, finished prody
amendments semi-finished products and goods at a minimunif000 000,0
PLN d)assignment of rights from the insurance policy bg
collateral e) statement of voluntary execution §nk promissor|
note
20" March blank promissory note, b) mortgage on the purchasetkr thq
Fundusz 2014 with Loan agreement No Fixed h project, c) assignment of the rights of the iasiwe policy, d) pows
Gornaslaski subsequent SFP/P/71/03/2014 584 PLN 33 percentage 20" March 2019 of attorney to bank account
amendments
Wojewodzki a)the agreement on transfer of receivables from nm?posns in
Fundusz the amount of 128 thousand. PLN and future recéégaim the
Ochrony 1% December Loan agreement Np . 0 amount of 128 thousand. PLN resulting from term ocdép
Srodowiska i 2015 307/2015;60/0Na|' 126 PLN 0 rediscount rate Sune 2020 accounts opened for subsequent periods with thptiadoby the
Gospodarki bank to the implementation and made transfers agfivables, b)
Wodnej 2 blank promissory
a) a power of attorney irrevocable to dispose oftgyBank with
all current accounts of the Borrower maintainedttoy Bank; b)
blank promissory note; c) mortgage to the bankaupl, 387,589
Deutsche 26" August 2014 PLN established on the ownership of real estatatdat in
. WIBOR 1M . .
Bank Polska | with subsequen -0 adreementNe —, PLN 244 ) | 312 July 2019 Jankowice (KW No. KALP / 00039796/5); d) assignmefit
KON/1619068** + bank’s margin ) . o 8
S.A. amendments*** rights to the Bank from the insurance policy; eyegistered
pledge of 820 thousand PLN on a set of machinetyeguipment
located under addresses Pszczyna Gfyska street 11 and
Jankowice Ztote Lany street 52B
30" November a) a power of attorney irrevocable to dlsposg ofrieyBank with
2018 all current accounts of the Borrower maintainedttsy Bank; b)
239 December Loan Repayment was shown in the blank prom|§sory note; c) mortgage‘ to the bankcu]blt,387,5§9
Raiffeisen 2016 with Agreement (CRD / WIBOR 1M statement in PLN established on the ownership of real estatatdut in
Bank subsequent 35678/11, CRD / 2334 PLN 0 + bank’s margin connection with Jankowice (KW No. KALP / 00039796/5); d) assignmeft
Polska S.A. amend?nents 45141/15, CRD/ 9 the bank's failure rights to the Bank from the insurance policy; eyemistered
35677/11) I pledge of 820 thousand PLN on a set of machinerg a
to release the . .
collateral equipment located under addresses Pszczyna &4ska street
11 and Jankowice Ztote tany street 52B
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10

Alior
Leasing
Sp.zo.o.

20" February
2018

Loan agreement No.

133258/18/3

922

EUR

646

2670

EURIBOR 3M

20" January
2015

a) registered pledge on metal machine machinentaahining
center OKUMA VTM-1200YB, b) assignment of insurance
policy rights, c) blank promissory note withoutewtion, d) other
collateral than listed

11

Getin Noble
Bank S.A.

9™ August 2018

Credit agreement
No.
129595/K0O/2018

12 000

PLN

8 062

1500

WIBOR 3M
+ bank’s
margin

10" February
2020

a) power of attorney to dispose of funds on theoaot

maintained by Getin Noble Bank SA, b) blank promigsnote,

c) registered pledge on fixed assets with the aeségt of the

insurance policy, d) contractual mortgage in theowam of

20,400,000. PLN on land property located in Jankewfor

which the District Court in Pszczyna, V Land and ridage

Register keeps a land and mortgage register no. PKA1
00044542/8 with the assignment of an insurancecyole)

assignment of receivables from a leasing contract tvo

conveyors for KWK Piast Ziemowit Ziemowit Ruch, f)
assignment of receivables from the contract forstiygply of two

conveyors for KWK Murcki Staszic

12

Towarzystaw|
o Inwestycji
Spoteczno-
Ekonomiczny
ch S.A.

Warszawa

12" October
2018

Loan agreement Ng.

42178

1000

PLN

170

806

fixed
percentage rat

17" October
2025

a) blank promissory note, b) contractual mortgagéhe amount
of 1 200 thousand PLN on perpetual usufruct of lemdered by
plot No. 2648/128 with the area of 0.1105 ha andhernbuilding
constituting a separate property for which the fistCourt in

Pszczyna, V Land and Mortgage Register Divisiorpkdae land
and mortgage register KA1P / 00038751/1, c) assimnof

rights under the insurance policy for the aforernwergd property
not less than 950 thousand. PLN, d) transfer ok#wirity of the
UNION CWS 2500 table milling machine and the HELLERC

16 machining center with a value not smaller th&@ thousand
PLN, e) assignment of rights under the insurandeyof the

transferred property, plant and equipment

13

Getin Noble
Bank S.A.

21" November
2018

Credit agreement
No. 130795 / MF /
2018 for overdraft

9 000

PLN

7597

WIBOR 1M
+ bank’s
margin

20" November
2019

a) blank promissory note, b) contractual mortgagéhe amount
of 17,000 thousand PLN on the property covered By IKA1P /

00022605/8 kept by the District Court in Pszczydivision of

Land and Mortgage Registers, along with the assamrof the
insurance policy for the amount not lower than 6,3PLN,

which also constitutes the collateral of the Loagréement No.
445 | LG / 2018 of the Bank Guarantee Line of' November
2018, c) the power of attorney to dispose of fumylthe Bank on
the current account of the borrower
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Getin Noble th Agreement of the h
14 | Bank S.A. 21 Nzg\izmber guarantee bank lin¢  Limit: 1 000 PLN 0 0 X 2d Nzg\gmber As above
no. 445/ LG/ 201§
Debt t a) blank promissory note with a promissory notelatation, b)
Kuke Finanse 15t March2018 aereeTnaeLzr;lat\?\le:]en WIBOR 1M power of attorney to the bank account maintainedRbiffeisen
15 S.A. 9 ' Limit: 4 000 000 PLN 1407 1749 | + bank’s margin 30" April 2021 Bank Polska SA, c) declaration on submission t@meiment d)
0110/2018 . . L .
registered pledge on the machine which is the sulpé the
contract
Total liabilities arising from credits as for 31% December 2018 24 230 11 563
Lease and factoring agreements:
Umowa leasingu
PEKAO 22" December| . n
. | finansowego nr 12" January .
16 Ic_)e(;asmg Sp. 2 2015 50/0130/15 1400 PLN 254 277 WIBOR 1M 2021 a) blank promissory note
Coface i indefinite time
Poland 31 August 2017 Factoring agreemen Limit: 5 000 PLN WIBOR 1M a)blank promissory note with a promissory note aetion,
17 - 1638/2017 0 0
Factoring Sp
Z 0.0.
indefinite time a) blank promissory note with a promissory notdatation, b)
Kuke Finanse 29" November | Factoring agreement Limit: 32 000 PLN WIBOR 1M power of attorney to the bank account maintaine®&aifeisen
18 S.A. 2017 *rxx No. 0096/2017 **** Fkkk 26 000 0 Bank Polska S.A, c) statement on submission toreefoent, d)
global assignment of rights under the insurancepolumber RW
/ OP / 1400013949/2018
Total liabilities arising from credits and leasingas for 3T December 2018 50 484 11 840Q
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Lease agreements and factoring agreements:

" Umowa leasingu

PEKAO 22" December finansowego nr day of money
15 Leas(ljng Sp.z 2015 50/0130/15 1400 PLN 275 548 WIBOR 1M transfer order a) blank promissory note

Coface st .
16 Polz_ind 81 Zg;gust Factcirégg lzg;e;me t Limit: 5 000 PLN 0 0 WlBtg Ek:'lsM indefinit'e period of a) blank. promissory note together with a promigsmte

Factoring Sp ) time declaration
margin
Z0.0.
) 29" November| Factoring agreement . . - . a) blank promissory note with a promissory notdatation, b)
17 Ku"%imansp 2017 No. 0096/2017 Limit: 14 000 PLN 0 0 WIBOR 1M |ndef|n|tti?nzenod of proxies to the bank account maintained by RaiffeBank Polska
o SA, c) declaration on submission to enforcement
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Specifications of received credits or amendments tredit agreements as for 31 December 2017

Amount of the credi
. constituting a
Date of Amount (_’f the credi commitment at end of
N Entity / conclusion of | Form of commitment| ~ 26c0rding o the period 31 Interest rate | Repayment Not Collateral
° Person the contract / contract number contract December 2017, in conditions period otes oflatera
annex thousands of PLN
in currency| short-term | long-tern;
thousands
a) power of attorney to dispose Company's curretiant b) cappe
mortgage on real estate located in Pszczyna, Sh@weiglaska 11,
Land Registration No 22605 KW
Limit: 8.785 PLN 2" January c) power of attorney to dispose Company's currecdant d) capped
2018 mortgage on real estate located in Pszczyna, Sh@etslaska 11,
Land Registration No 22605 KW e) assignment ofetafrom the
insurance contract f) mortgage to 9 000 thousard &real estate
located in Stalowa Wola at ul. Kwiatkowski, beimgperpetual
usufruct of PATENTUS STREFA SA for which the DistrCourt
h o conducts a perpetual book KW No. TB1S / 0005898ag@ther the
18" November | Debt-limit agreemen WIBOR 1M assignment of the insurance policy (this has asored mortgages a
1 Raiffeisen 2011 with No 8212 0 + bank's 30" November loans CRD835677 / 11; CRD / 35678/11 AND CRD / 46518
Bank subsequent |  CRD/L/36366/11 | | init- 8 644 PLN . 2018 granted PATENTUS STREFA SA) g) mortgage to the amofi 15
Polska S.A.| amendments bank overdraft o margin 450 thousand. PLN on real estate located in Jardeo®ireet. Ztote
Lany, being in perpetual usufruct of PATENTUS SAdich the
District Court conducts a perpetual book KW No. KAV100037544/0
and a book register KW number KA1P / 00040317/#@Mith the
assignment of the policy h) mortgage to the amobit 450
thousand PLN on property located in Pszczyna St@&&nhdlaska,
31* December which is in perpetual usufruct of PATENTUS SA foniah the
Limit: 142 PLN 2019 District Court conducts a perpetual book KW No. KA100040503/5
i) pledge regis trenches on a set of machines quipment to the
highest sum 15 450 thousand PLN j) a statementilbmission to
enforcement up to 15,450 thousand |
o 18" November| pebt-limit agreemen
5 Rafffelsen | 2011with | No CRDILI36366/11 Limit: 3
; : imit: 2 000 PLN
Polska S.A. subsequent revol_vmg cr_edlt 0 December as above
amendments | denominated in EUR 2019
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Raiffeisen

Framework agreement

h H L
Bank 28 Szzpitfmber for corporate chentsd 0 EUR 0 0 Indefinitely
Polska S.A. curr.ent accour]t an
time deposits

a) irrevocable power of attorney to dispose Compaail/surrent
accounts held at the Bail blank promissory note) mortgage on the
developed land owned by the Company located inalsicke, covered

Deutsche | 2" October 201 . 30" by Land Register No KA1P/00039796/5 to the amotiritlo387 589

Bank PBC | with subsequent Imz;t/r?ze;_];;:)iif N 7592 PLN 759 4900 + :)A;Ir?k(’stmla’\f ih September PLN (in favor of the bankgl) assignment of rights arising from the

S.A. amendments**4 9 2027 insurance contract in favor of the bagkotal irrevocable lock of
auxiliary Company's accounts f) confirmed transfarent and future
receivables for the Bank of PARP; g) a statemestbmission to
enforcement
a) irrevocable power of attorney to dispose Compaatl/surrent

17D b accounts held at the Baibl blank promissory note) mortgage on the|
Deutsche ecember . developed land owned by the Company located inalgicke, covered
2012 with Investment credit Ng WIBOR 1M nd i
Bank PBC 1700 PLN 214 687 ) .| 2" January 2023 by Land Register No KA1P/00077485/0 to the amotii2 550 000
subsequent KIN/1228558 + bank’s margin ) ; . -

S.A. amendments* PLN (in favor of the bankjl) assignment of rights arising from the
insurance contract in favor of the bagorrower's declaration of
submission to enforcement
a) assignment of future receivablb) power of attorney to dispo:

m Bank 28" Septembe ) ) Company's accounts held at the Basjporrower's declaration of
A Technol | credit WIBOR 1M issi i
Spotka | 2012 subsequefit o o 09ICAI CTEAN g g5q PLN 372 133 ) | 28" August 2019 submission to enforcement to the amount not exogesis00
Akcyjna amendments No 16/074/12/ZIFT + bank’s margin thousands PLNg) blank promissory note with promissory note
agreemente) registered pledge on purchased machinery and
equipmentf) assignment of rigls arising from the insurance cont
a) assignment of future receivablib) power of attorney to dispo:
m Bank 28" September ) ) Company's accounts held at the Baz)yorrower's declaration of
A WIBOR 1M issi i
Spolka | 2012 subsequept eonnological credit o oo PLN 373 194 ) | 28" August 2019 submission to enforcement to the amount not exogeslc00
Akcyjna amendments No 16/075/12/ZIFT + bank’s margin thousands PLN) blank promissory note with promissory note

agreemente) registered pledge on purchased machinery and
equipmentf) assignment of rigls arising from the insurance contre
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eFinancing agreement
for suppliers finance

a) power of attorney to dispose Recipient's resoudep®sited in its
bank accounb) blank promissory note)a registered pledge on fixed
assets: Diana Correa milling machine 20; lathe fofiéR135 / 4m;

" WIBOR 1M milling machine Heller BEA3; milling Frejoth Inteaional
g | BankPekaol  jm png facility No Limit: 1 838 PLN 1398 0 + bank’s 15t March 2020 ACM3000; measuring machine Zeiss Accura; Famakeckdnczbork;
S-A. 2013 with 85/eF/KR/2013 margin cleaner MBJ S.C. ROA-8; plasma cutter Ajan SHP 260AWK20
subsequent (factoring) and rollers BEND / 30; machine Wotan Werke GmbH, Dusss]
amendments | agreement No 3/2017 chamber paint Yoki Star YS 8 / E for a total vatiie},497,139.41 PLN
from 28" March 2017 with assignment of rights from the insurance policy
Limit: 6 842 PLN 29" November a) the repayment security is the establishment obegage to the
2017 amount of 10 500 000.00 PLN on enjoyed by ZKS MONXTEp. z 0.0
Limit: 6 606 PLN 30" May 2018 the real property situated $wictochtowice Street. Wojska Polskiegq
- Limit: 6 556 PLN 29" June 2018 68C, b) assignment of rights frqm the Insurance poIlchesn:l‘xpf thg
22 Apr_ll Multiproduct Limit: 6 506 PLN WIBOR 1M 30" July 2018 pInge - coptractual mc.)rtgag.e.m the field of imd qther perilsg) lien
9 !NG Bank 2015 with agreement i 6 456 PIN 5912 0 + bank's A 018 on inventories of mgterlals, finished products, lsiunfshed produ«_:ts
Slaski S.A. subsequent 889/2015/000077 1/0br— : ' k ugus and goods at a minimum of 12 000 000,00 Ri)dssignment of rightg
amendments imit: 6 406 PLN margin 29" September from the insurance policy of the collateral e) estaent of voluntary
2018 execution f) blank promissory note
Limit: 6 356 PLN 30" October 201
Limit: 6 306 PLN 29" November
2018
20" March blank promissory note, b) mortgage on the purchase@r the projeqt
Fundusz 2014 with Loan agreement Ng Fixed means rwatych t, c) assignment of the rights ofiisarance policy, d
10 Gornaslaski subsequent SFP/P/71/03/2014 584 PLN 146 33 percentage 20" March 2019 power of att);rney tzj bangk account ’ P
amendments
Wojewodzki a)the agreement on transfer of receivables from Fkrposits in the
Fundusz amount of 128 thousand. PLN and future receivablése amount
Ochron 1°'December | Loan agreement Ng . of 128 thousand. PLN resulting from term deposioaats opened
11 Srodowislza i 2015 307/2015/60/0OA/al./p 126 PLN 30 4t rediscount rate  "Lfune 2020 for subsequent periods with the adoption by thé&harhe
Gospodarki implementation and made transfers of receivable® Hank
Wodnej promissory
a) a power of attorney irrevocable to dispose oftigyBank with all
current accounts of the Borrower maintained byBhek; b) blank
Deutsche 26" August 2014 Loan agreement Ng WIBOR 1M promissory note; c) mortgage to the bank up to87,589 PLN
12 | Bank Polska | with subsequent KON/1619068** 1000 PLN 395 250 + bank’s 31 July 2019 established on the ownership of real estate lodat@dnkowice
S.A. amendments*** margin (KW No. KA1P / 00039796/5); d) assignment of rigtaghe Bank
from the insurance policy; e) a registered pledg#26 thousand
PLN on a set of machinery and equipment locate@uaddresses

56



PAIENTUS

Report of the Management Board on opmratof PATENTUS S.A. in the year 2018

Pszczyna Gorritgska street 11 and Jankowice Ziote tany street
52B

13

Raiffeisen
Bank
Polska S.A.

239 December
2016 with
subsequent

amendments

Loan Repayment
Agreement (CRD /
35678/11, CRD /
45141/15, CRD /
35677/11)

2334 PLN

963

827

WIBOR 1M
+ bank’s
margin

30" June 2018

a) contractual mortgage in the amount of 2,751@M®LN on a plat
of land located in Pszczyna for which the Dist@durt in Pszczyna,

Department of the Ppetual Books keeps a land and mortgage reg
No. KA1P / 00040503/5, b) contractual mortgage tie amount of
543,000.00 PLN per a land property located in Bsmzfor which the
District Court in Pszczyna, V Land and Mortgage iRy Departmern
keeps the Land and Mortgage Register no. KA1P /40803/5, c
contractual mortgage in the amount of 2,250,00®DR on a plot 0]
land located in Pszczyna, for which the Districu@an Pszczyna,

Land and Mortgage Register Department keeps thd had Morgage
Register no. KA1P / 00040503/5, d) contractual gege in the
amount of 543,000.00 PLN am plot of land located in Pszczyna
which the District Court in Pszczyna, V Land andridage Registg
Department keeps Kgi¢ Wieczyst nr KA1P / 00040317/4 and KA1
/ 00037544/0, e) contractual mortgage in the amoéi®,250,000.00
PLN on a plot of land located in Pszczyna, for wahiee District Court
of onowy in Pszczyna, V Land and Mortgage Regifiepartment
keeps the Land and Mortgage Register No. KA1P /40807/4 and
KA1P / 00037544/0, f) contractual mortgage in theoant of
2,751,000.00 PLMnN a plot of land located in Pszczyna for which
District Court in Pszczyna, V The Land and Mortgagegiste
Department keeps the Land and Mortgage Register KikdP /
00040317/4 and KA1P / 00037544/0. Statement on msion tg
enforcement on the basis of art. 777 pairs 1 pbiof the Code df
Conduct to the amount of 4.300.000.000 PLN

—

14

Alior Bank
S.A.

19" October
2017

Credit agreement Na.

U0003244757585 fo
non-revolving loan fo
financing current
operations

9,000 PLN (first
tranche in 4,800
PLN, second
tranche: 4,200 PLN

r

4 364

WIBOR 3M
+ bank’s
margin

10" October 201

a) power of attorney to dispose of funds on bankoawts of the
Borrowers maintained in the Banks; b) credit repayiguarante
under the de minimis portfolio guarantee line -wmm@ntee of Ban
Gospodarstwa Krajowego; c) contractual mortgageupe amount gf
13,500,000.00 PLN established as collateral fon Ipancipal, claims
for interest, collateral receivables, includingead commissions fp
the Bank, on the property right of the Borrowecated in Jankowic
Pszczyna commune, plot No. 2518/125 and 2793/20th7anotal are
of 0.6964 hectare, for which the District CourtRszczyna, V Lan

~

=

D

o
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and Mortgage Register Department keeps a land amthjage registe

KA1P / 00044542/8; d) assignment of rights undez thsuranc

policy; assignment confirmed from the financial dieg agreement

concluded with Polska Grupa Gérnicza Sp. z o.ath® Bank; €)
declaration on submission to enforcement pursuattt 777 pairs

L
point 5 of the Code of Civil Procedure with theigation of the date
y

until which the bank is entitled to submit an apation for grantin

the enforcement clause, ie until™ @ctober 2017 together with the

indication of the maximum payment amount, ie 18,000.00 PLN

=Y

Total liabilities arising from credits as for 31° December 2017

22 438

7071

58



PAIENTUS

Report of the Management Board on opmratof PATENTUS S.A. in the year 2018

Leases:
PEKAO 22" December L;:;:gf:;ng? day of money
15 i 4 275 548 WIBOR 1M blank i t
Leascl)ng Sp.z 2015 50/0130/15 1400 PLN transfer order a) blank promissory note
Coface 31 August | Factoring agreement . . WIBOR IM| . .. . ) ) ) )
16 Polgnd 2017 1638/2017 Limit: 5 000 PLN 0 0 + bank's |ndef|n|t.e period of a) blank. promissory note together with a promigsate
Factoring Sp ) time declaration
margin
zo0.0.
. 29" November| Factoring agreement . . - . a) blank promissory note with a promissory notdatation, b)
17 | Kuke Finanse 55,7 No. 0096/2017 | LMit:14000PLN 0 0 WIBOR 1M | "ndefinite period of proxies to the bank account maintained by RaiffeBank Polska

S.A

time

SA, c) declaration on submission to enforcement
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15. Information on loans granted in this fiscal year, vith particular regard to loans granted to related
parties, providing at least the amount, type, curracy, interest rate and maturity date.

2)

3)

1) On 23" September 2008, the Company entered into a lamg-tean agreement with an
unrelated entity AURES Ltd. On 23eptember 2008 (with further amendments), the Goyp
entered into a loan agreement with an unrelateityedt/RES Ltd. (formerly KRESPOL Ltd.) in
the amount of 1,800 thousand PLN. Liabilities awgsirom loan agreement are hedged with a
registered pledge on tangible assets, that werairadgwith the amount representing 70% of
loan’s value. Additional collateral represents atg@ge on Borrower’s property, in the amount of
2,200 thousand PLN. Borrower’s mortgage is alregltgrged, and the total mortgage charge is
close to the market value of the property. The lo@ars an interest rate of 10% per annum. In the
opinion of the Management Board, loan receivabteshat at risk due to the established collateral
described above. Therefore, the Management Boalchali recognize any write-downs of the
entitlement arising from loan agreement. Off B@cember 2012, the interest rate of the loan was
changed to 7% per annum and of January 2015 an annex was extended to extend the
repayment date of the loan as at 3december 2016. Interest due for 2015 in the amoftih26
thousand PLN have been paid. In March 2016, anxatmehe above-mentioned agreement
establishing the quarterly repayment of the loamfdune 2016 amounts 150 thousand PLN, with
a deadline of 31 March 2019, and provided that in the case of avengayments of the contract
will be terminated and the loan repayment will tgkace in within 7 days from the date of
termination. According to the annex, interest amlthan is to be paid at the end of each year for a
given year

Contract of 18 March 2010 with P.W. "ROTEKS" Bena Bujak for 150 thousand PLN with an
interest rate of 8% on a yearly basis and a mgtdste of 38 September 2013. With the annex
dated 38 September 2015 the maturity date has been postporgd® September 2017. Due to
the lack of repayment of the loan within the spediperiod on 30 December 2016, a settlement
was signed - the debt is considered to be the deldbligation to pay the loan together with
interest by 36 November 2019. As of §1December 2018, the balance of receivables uniter th
loan plus interest amounted to 100 thousand PLM Duhe threat that the aforementioned loan
will not be repaid, the Parent Company createdngairment allowance for the entire loan plus
interest.

The agreement dated 2%ugust 2011, concluded with Mr. Jan Pastawski, Eresident of
PATENTUS Strefa S.A., for the amount of 300 thous®hN and repayable on 3Geptember
2021. The loan bears an interest rate of WIBOR 1K9%. The loan has been hedged with a
mortgage on Borrower’s real estate in the amourt0&f thousand PLN and a blank promissory
note guaranteed by a spouse. Interest installmardgspayable monthly in arrears, capital
installments are payable annually until the en&eptember of a given year (starting in 2012),
each in the amount of profit bonus earned by PATENTStrefa S.A. As of 30June 2016, the
balance of receivables due to this loan with irgieie 300,000. PLN. In connection with the
dismissal of Mr. Jan Pastawski from the positiontte# President of the company PATENTUS
Strefa S.A. on 30June 2016, an annex to the agreement was sigriag the loan repayment in
24 installments of 12 thousand PLN per month stgrfrom 3£ July 2016. The deadline for
returning the loan was set for"80une 2018. In the event of a delay in repaymenmtiatipal or

60



4)

5)

PAIENTUS

Report of the Management Board on operatof PATENTUS S.A. in the year 2018

interest, the Company may demand immediate repayafdhe entire loan. The loan was repaid
on 29" June 2018.

An agreement of 18 December 2013 (annex dated™2April 2015) for the amount of 838
thousand PLN with a related entity of Patentusf&t&A with registered office in Stalowa Wola
with the repayment date as of*3Warch 2017. Loans bearing WIBOR 1 M + 2pp on arlyea
basis. According to the schedule, the loan wasetadpaid in 23 installments and interest at
annual rates at the end of each year. As YfCBcember 2016, the balance of the aforementioned
loan (with interest) amounts to 886 thousand PLhw.c& Patentus Strefa S.A has declared
bankruptcy and there is little chance of recovettmg aforementioned amount, the Company has
created a write-off for the whole loan with intdres

Agreement dated $IMay 2016 for the amount of 70 thousand PLN witteatity affiliated with
the Zaktad Konstrukcji Spawanych Montex sp. z oithwegistered office irSwigtochtowice
with the repayment date as of"38eptember 2016. Interest on the loan is WIBOR % ®I5 pp
on an annualized basis. Interest is to be paid @mesoff basis with repayment of principal. As of
29" December 2017, the loan repayment date has bestpoped to 30 June 2018. The loan

was repaid on 28June 2018.

Trade receivables are non-interest bearing anda@really paid within 14 to 90 days. The fair value
of receivables is not significantly different fraireir book value reported in the balance sheet.

16. Information on given and received warranties and garantees in the given fiscal year, with

particular emphasis on warranties and guarantees gmnted to related entities.

In 2018 the PATENTUS S.A. did not grant any loaniaan guarantee or guarantee to a single entity or
subsidiary of this entity whose value would amotmt0% of the equity of the Parent Entity PATENTUS
S.A. for information on granting loan sureties @as in earlier periods - presented in appropyigieblished

periodic reports .

Total value of received sureties at the end of g@etod are presented in the following table:

Specification (in thousands of PLN)

End of period 31"

End of period 31"

December 2018 December 2017
Contingent assets against the Borrower, that résuit hedge
provided by Company's long-term loan, including: 1100 1100
Mortgage on borrower's real estate 2 200 2 200
Total 3300 3300

The following is the list of contingent liabilitieghich result from incurred obligations:

Specification (in thousands of PLN)

End of period 31"
December 2018

End of period 31"
December 2017

Promissory notes issued to hedge:

99 464

66 171

Bank loans

55 078§

28 153
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Lease liabilities 531 765
Received subsidies from EU funds 41 719 35 95§
Other (separate specification) 2 137 1295
Bank's loans are hedged by: 167 969 287 991
Mortgage on real estate (tangible assets and imesdtproperty) |-
L . 63 626 86 301

to secure the obligations arising from bank loans
The amount of registered pledge or transfer of ashmp of

. L . 19 649 36 314
tangible assets - to secure the obligations arigomg bank loans
Inventories as collateral 10 00d 12 00d
Assignment of rights arising from the insurancetraxt 36 810 54 398
Assignment of future receivables from BGK 0 11 445
Borrower's declaration of submission to enforcement 37 883 87 533
Total contingent liabilities 267 433 354 164

In the ordinary course of business, the Companyiges guarantees to all customers (buyers) fos#be of
products and services. Warranty is granted for @ogeof 12 to 36 months from the date of delivery,
commissioning of the device or execution of servitde maximum value of liabilities arising from
guarantees corresponds to the value of revenue tihensale of products and services. Based on the co
analysis of previous years - the Management Boawiddd, that there is no risk of significant futwest
arising from warranty repairs. Management BoarthefCompany believes, that there are no otherraetaod
events that suggest a need to create provisiosisgifrom other titles. On this basis, the ManagenB»ard

refrained from estimating potential liabilitiessng from its business activities.

The company buys supplies from different suppliBart of the suppliers of materials and goods ptstits
receivables sold inventory. According to the natadi used on invoices, sold stocks remain the ptyppéthe

supplier until the settlement of a liability by tGempany.

Contingent liabilities include guarantees issuediehalf of the Company, such as bid bond guararaeds
bank performance bonds. In order to obtain suchagees, the Company signed relevant agreemertts wit

guarantors and gave them blank promissory notes.

The table on the next page presents the total am@figuarantees issued to the Company as sedoritize
due security and due diligence of commercial caotdéraespectively as of 31December 2018 and 31

December 2017 respectively.

o End of period 37 | End of period 31

Specification (in thousands of PLN) December 2018 December 2017
Total value 6 bid bond guarantees issued by other entitieg
behalf of the Company (guarantees valid at endsoéf year) 1562 382
Total value of bank performance bonds issued bgrogmtities
on behalf of the Company (guarantees valid at érfidaal year) 251 785
Total value of payment guarantees issued by othéties or| 0 0
behalf of the Company (guarantees valid at endso&f year)
Total value of retention bonds issued by othetrtieston behalf
of the Company (guarantees valid at end of fiseary 466 410
Total value of corporate guarantee, that securegpayment of
liabilities by Patentus Strefa S.A. in favor of RAEISEN 110 106
BANK POLSKA S.A. (guarantees valid at end of pejiod
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Sum of guarantees provided by Patentus S.A. segutip

o . L 0 0
repayment of liabilities of its subsidiaries
Total value of issued guarantees 2 389 1 683

Detailed specification of issued warranties is enésd below:

Year 2018

a) The total amount of bid bond guarantees issueleatequest of the Company, as fof' Blecember
2018, amounted to 382 100.00 thousand PLN.

Guarantees granted on behalf of the Company -taféean 31' December 2018.

Data in PLN
Guarantee Title of
No Issue data Guarantor amount Expiry date commitments Notes
under the
guarantee
1 26" October 2018 GEN%‘;Q;L;’/\Z SA. 12 000,00 24"March 2019 security deposit | P0O/00839159/2018
2 25" October 2018 GEN%‘;Q;L;’/\Z SA. 490 000,00 4" March 2019 security deposit | P0O/00839124/2019
3 5" October 2018 GENTQ';L;\% SA. 140 000,00 8"February 2019 security deposit| P0O/00836492/2018
4 5" October 2018 GENTQ';L;\% SA. 48 000,00 16"February 2019 security deposit| PO/00836462/2018
5 5" October 2018 GENTQ';L;\% SA. 170000,00  8"February 2019 security deposit| PO/00836469/2018
6 5" October 2018 GENTQ';L;\% SA. 160 000,00 22"January 2019 security deposit| P0/00842405/201§
th
7| gg‘{gmber GENEV'VQQE'Z;'AZ SA 280000,00 17"February2019 |  security deposit| PO/00841747/2018
8 26" October 2018 GEN%‘;Q;;’/\Z SA. 22 000,00 3"February 2019 security deposit| PO/00839156/2018
9 5" October 2018 GEN%‘;Q;;’/\Z SA. 240 000,00 10" January 2019 security deposit| P0O/00836584/2019
Total value of bid bond guarantees 1562 000,009

a) Performance guarantee for the contract orderechéyCompany effective on 31December 2018
amounted to 250 510,10 PLN.

Guarantees granted on behalf of the Company -teféeon 3f' December 2018.
Data in PLN
Guarantee Title of
No Issue data Guarantor amount Expiry date commitments Notes
under the
guarantee
Raiffeisen Bank Polska SA Contract
1 27" August 2015 Warsaw 141 500,00 31" December 2019 performance CRD/G/0062559
guarantee
h
5 12" July 2017 GENERALI T.U. S.A. 109 010,10 27" February 2020 Contract PO/00772722/2017
Warszawa performance
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guarantee

Total value of the guarantee of warranty and

. 250 510,10
guarantee of quality

b) The guarantee of proper removal of defects andctiefgranted at the request of the Company as of
31" December 2018.

The guarantee of proper removal of defects ancctieéganted at the request of the Company - efiectn 31
December 2018. Data in PLN
No Issue data Guarantor Guarantee Expiry date Title of commitments Notes
amount under the guarantee
31% Ocotober GENERALI T.U. S.A. 1% December Guarantee proper
L 2016 Warszawa 12:975,00 2019 removal of defects P0/00684235/2016
14" November GENERALI T.U. S.A. 30" September Guarantee proper
2 2016 Warszawa 6 488,00 2020 removal of defects PO/00735664/2016
30" November GENERALI T.U. S.A. 30" November Guarantee proper
3 2016 Warszawa 122 450,00 2021 removal of defects PO/00715022/2016
4 | 17 April 2017 GENERALIT.U. S.A. 11 254,50 18" January 2022| Cuarantee properremoval 75665715017
Warszawa of defects
5 | 229April 2017 GENERALIT.U. S.A. 247 400,00 2% May 2022 Guarantee proper | o, 4669546/2015
Warszawa removal of defects
th
6 19" July 2017 GENERALI T.U. S.A. 9 900,00 14" February Guarantee proper POJ00773884/2017
Warszawa 2020 removal of defects
th
7 5 April 2017 GENERALI T.U. S.A. 11 818,34 15" September Guarantee proper PO/00811963/2018
Warszawa 2025 removal of defects
h .
8 19" July 2017 GENERALI T.U. S.A. 44 058,60 28" April 2025 Guarantee proper 1280000151813/
Warszawa removal of defects
Total value of guarantee proper removal of defects 466 355,44

c) As of 3F" December 2018 the guarantees for Raiffeisen Bangk® S.A. in accordance with the
concluded Agreement on 2®ecember 2016 are as follows:

Guarantee obligations for RAIFFEISEN BANK POLSKAASIn force on 31 December 2018.
Data in EURO (Agreement of #December 2016)
No Issue data Guarantor Guarantee Expiry date Title of commitments Notes
amount under the guarantee
f f th
1 | 24" March 2015 | Raiffeisen Bank PolskaSA o5 4g1 571 31 December AMECO S.A. CRD/G/0059107
Warsaw 2018
Total value of corporate guarantees (liability 25 480,57
repayments) Amount in EUR
Total value of corporate guarantees (liability 109 566.45] Amount in PLN
repayments)
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Year 2017

a) The total amount of bid bond guarantees issueleataquest of the Company, as fof' Becember
2017, amounted to 382 100,00 thousand PLN.

Guarantee Title of
No Issue data Guarantor amount Expiry date commitments Notes
under the
guarantee
1 14" September 2017 GEN%‘;Q;;’/\Z SA. 200 000,00 18"January 2018 security deposit| PO/00780943/2017
2 30" October 2017 GENEV'VQQE'Z;'AZ SA. 8000,00 28"January 2018 security deposit| PO/00787130/2017
3 8" November 2017 GEN%‘;Q;;’/\Z SA. 26 000,00 6"February 2018 security deposit| PO/00788315/2017
4 27" November 2017 GEN%‘;Q;;’/\Z SA. 100 000,00  26MJanuary 2018 security deposit| PO/00780876/2017
5 1% December 2017 GENT:;';L;\% SA. 9100,000 30"January 2018 security deposit| P0/00791628/2017
6 5" December 2017 GENT:;';L;\% SA. 29000,00 3“February 2018 security deposit| PO/00791618/2017
7 21" December 2017 GENT:;';L;\% SA. 10 000,00 21%March 2018 security deposit | PO/00794762/2017
Total value of bid bond guarantees 382 100,00

b) Performance guarantee for the contract orderecheyCompany effective on 31December 2017
amounted to 785 405,80 PLN.

Guarantees granted on behalf of the Company -teféeon 32' December 2017.
Data in PLN
No Issue data Guarantor Guarantee Expiry date Title of commitments Notes
amount under the guarantee
frrag th
1 27" August 2015 Raiffeisen Bank Polska SA 283 000,00 31" December Contract performance CRD/G/0062559
Warsaw 2019 guarantee
27" February
2 | 12" July 2017 GENERALIT.U. S.A. 355 543,80 2020 Contract performance | o, ,,775759/2017
Warszawa guarantee
R
3 | 24"August 2017| ERGO HESTIA S.A. 146 862,00| 15 May2022 | Contract performance | qq0001 39050,
guarantee
Total value of the guarantee qf warranty and 785 405, 80
guarantee of quality

c) The guarantee of proper removal of defects andctefgranted at the request of the Company as of
31" December 2017.

The guarantee of proper removal of defects andctietganted at the request of the Company - efiecn 31
December 2017. Data in PLN

No Issue data Guarantor Guarantee Expiry date Title of commitments Notes

amount under the guarantee

GENERALI T.U. S.A.
Warszawa

11 254,50 1gh January 2022 Guarantee proper removgl

St .
1 1T April 2017 of defects

PO/00759657/2017
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2 | 229April 2017 GENERALIT.U. S.A. 247 400,00 2% May 2022 Guarantee proper | o, 4669546/2015
Warszawa removal of defects
31% Ocotober GENERALI T.U. S.A. 1% December Guarantee proper
3 2016 Warszawa 12:975,00 2019 removal of defects PO/00684235/2016
30" November GENERALI T.U. S.A. 30" November Guarantee proper
4 2016 Warszawa 122450,00 2021 removal of defects P0O/00715022/2016
14" November GENERALI T.U. S.A. 30" September Guarantee proper
5 2016 Warszawa 6 488,00 2020 removal of defects PO/00735664/2016
th
6 19" July 2017 GENERALI T.U. S.A. 9 900,00 14" February Guarantee proper PO/00773884/2017
Warszawa 2020 removal of defects
Total value of guarantee proper removal of defects 410 467,50

d) As of 3T December 2017 the guarantees for Raiffeisen Bangk® S.A. in accordance with the

concluded Agreement on 2®ecember 2016 are as follows:

Guarantee obligations for RAIFFEISEN BANK POLSKAASIn force on 31 December 2017.
Data in EURO (Agreement of #December 2016)

No Issue data Guarantor Guarantee Expiry date Title of commitments Notes
amount under the guarantee
. . th
1 | 24" March 2015 | Raiffeisen Bank PolskaSA g 1q, 57 31 December AMECO S.A. CRD/G/0059107
Warsaw 2018
Total value of corporate guarantees (liability 106 276,91
repayments) Amount in PLN
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17. In the case of securities issue in the period cowt by the report - a description of the use of
proceeds from the issuance until drawing up the regrt on operations.

In the period from % January 2018 to $1December 2018, the Company did not issue any m@ei@ssof
securities.

18. Explanation of differences between financial resu#t disclosed in the annual report and previously
published forecasts for the given year.

In 2018, the Company did not publish any forechstshe given year.

19. Rating and its justification concerning financial resources management, with particular emphasis
on the ability to fulfill contractual obligations, and identification of potential threats and actions that
the Company has taken or intends to take to addregskese threats.

Financial situation of the Company as fof'®lecember 2018 and 3December 2017 is as follows:

Data on the fmapmal position of the Company. 319 December 2018 31% December 2017
Data in thousands PLN
Credit liabilities 35793 29 509
Cash at bank and short-term deposits 9767 1585
Cash in hand 57 75
Any unused limit on bank overdraft 12 986* 2 816*

Pursuant to multi-product agreement No. 889/201®J0@71/00 with ING Banl§laski S.A. and the debt
management contract number 0110/2018 from KukernSmaS.A., the Company could use as at 31
December 2018 the overdraft facility up to 10,30@usand PLN.

In addition, according to factoring agreements tohed with Coface Poland Factoring Sp. z 0.0 (numbe
1638/2017) and Kuke Finanse S.A. (contract No. (fi®9K7), the Company may use the factoring limit of
37,000 thousand PLN.

As at 3%' December 2018, the Company used the overdrafityatinit of 8,320 thousand PLN and the
factoring limit of 26,000 thousand PLN , which msdhat it still may use limit of 12 986 thousand\PL

Cooperation with banks financing Company's openatiend investments is proceeding correctly.

Receivables and liabilities are presented in thiethelow:

Specification (data in ) )
thousands PLN) As for 3T December 2018 As for 3T December 2017
Trade receivables 38 832 11 856
Trade liabilities 26 410 9 864

In the period from % January 2018 to $1December 2018, we can observe a significant isereatrade
receivables compared to the previous year by 226,5Bat is, by 26 976 thousand PLN and very large
increase in liabilities as compared to the previgesr by 167,75 %, that is by 16 546 thousand PLN.

Following are the basic financial data of the Comp@n thousands PLN)
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2018 2017
Sales revenue 132 326 55159
Gross profit from sale 18 106 5210
Operating profit 12 008 2217
Net income 8 203 1697
140 000
120 000
100 000
80 000
2017
60 000
2016

40 000

20 000

0
Total assets Long-term Short-term Equity Share capital
liabilities liabilities
2018 2017

Total assets 176 016 149 044
Long-term liabilities 28 291 27 039
Short-term liabilities 54 055 36 631
Equity 93 670 85 374
Share capital 11 800 11 800

20. Feasibility study of investment, including capitalinvestments compared to the resources available,
taking into account possible changes in the finanog structure.

Implementation of investment projects, includingita investments is not compromised. Investmengs a
made on an ongoing basis based on funds raisedtf@mpublic issue of shares, funds from EU gramts)
funds and investment credits.

21. Evaluation of factors and unusual events affectinghe operating result for the fiscal year with an
indication of the impact of these factors or unusueevents on the achieved result.

In the reporting period, there were no unusual esvem factors, that would affect the outcome of the
Company for the fiscal year.

68



PATERTUS

Report of the Management Board on operations of EMTUS S.A. in the year 2018

22. Description of external and internal factors affecing Company's business development and a
description of Company's business development persptives at least until the end of the fiscal year
following the fiscal year for which there are acconts contained in the annual report, including the
elements of market strategy (developed in the repdr

The Management Board of PATENTUS S.A. identifies fbllowing factors relevant to the development of
the Company:

1. External factors
- changes in the prices of materials, mainly for pitithn purposes,
- changes in law, tax law,
- changes in exchange rates,
- inflation,
- increased competition in the domestic market,
- boom in the mining industry,
- timely payment of amounts due from counterpartiggnly mining companies,
- possible termination of cooperation with significaoppliers and customers.

2. Internal factors
- complexity of the production process,
- quality of the supplied equipment, timeliness aé@xted services in relation to possible complaints,
- possibility of temporary loss of liquidity (collexdtility of receivables, meeting obligations), -
assessment of customers' creditworthiness,
- loss of qualified staff,
- effects of possible breakdowns, production stoppadestruction of property,
- quantity and quality of bids submitted in publioders,
- encumbrance on Company's property (mainly prodecsasets), that is, mortgages, pledges,
- utilization of EU grants in planned investments.
- loss of liquidity.

The Management Board will make every effort and sékek to sign annexes to credit agreements taméxte
the use of overdrafts for the next 12 months.

Growth prospects are described in section 4 ofrtpsrt.

23. Changes in the basic principles of Company's managent and its Capital Group.

In 2018, there were no changes to the basic plegipi management, both in Entities of the Cagadup
as well as in PATENTUS S.A.

24. All agreements concluded between the Company andsitmanagement, providing for compensation
in case of resignation or dismissal without valid @ason or if their dismissal results from Company's
merger or acquisition of its subsidiaries.

All managers are employed under a contract of eynpémt and are not entitled to any compensatiorage ¢
of resignation or dismissal. They are entitled otdythe remuneration for performed work (Labor Code
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Section Third Chapter la Article 80) and cash eagpnt for the holiday (Labor Code Section Seventh
Chapter 171 § 1).

25. The value of wages, bonuses and benefits, includirigose arising from the incentive and bonus
programs based on Company's capital, including proams based on senior bonds, convertible bonds,
subscription warrants (in cash, kind or in any othe form), payments due or potentially due, separatsi
for each member of management and supervisory bodien the enterprise, regardless of whether they
were included in costs or resulted from profit shaing.

Remuneration of Management Board Members:

As of I February 2012, on the basis of the Minutes ofRhpervisory Board meeting dated"3fhnuary

2012, rules concerning the remuneration of the Mament Board Members have been changed. The
Management Board is employed solely on the basiseoEmployment contract (without additional betsefi
arising from the employment relationship based gpoatment in the body). By the Resolution No Thef
Supervisory Board meeting of PATENTUS S.A. dated 34nuary 2012, the Board agreed and approved
gross wages and appreciation bonuses to the folpmiembers of the Management Board:

» Jozef Duda President of the Management Board -h@idsand PLN + appreciation bonus in the
amount of 3 thousand PLN

» Stanistaw Duda Vice President of the Managementdea27 thousand PLN + appreciation bonus
in the amount of 3 thousand PLN

The gross remuneration of the Company's ManageBward members in 2018.

Name and Remuneration paid for serving| Bonuses received in Total value of
Position as a Management Board PATENTUS S.A./ remuneration paid by
Surname
Member other the Company
Jézef Duda President of the 365 thousand PLN 0 thousand PLN 365 thousand PLN
Management Board
Stanistaw | Vice President of the 365 thousand PLN 0 thousand PLN 365 thousand PLN
Duda Management Board

Remuneration of Supervisory Board Members:

By the Resolution No 13 of the Annual General Megtield on % June 2009, Members of the Supervisory
Board receive remuneration in the amount of 1 tandsPLN (gross value) for participation in the nregt
of the Supervisory Board.

Key Management Personne Position Type of benefit Period from 1% January Period from 1%' January
(in thousands of PLN) 2017 to 3% December 2017 2017 to 31 December 2017

Remuneration for serving as a

Chairman of the Supervisory member of the Supervisory Board 0 3
Markiel Maciej Board
Other employee benefits 0 0
Remuneration for serving as a
0 3

member of the Supervisory Board

Vice Chairman of the

Gotz Urszula Supervisory Board Other employee benefits 0 0

Remuneration for employment -
Assistant in the sales department

70




PATERTUS

Report of the Management Board on operations of EMTUS S.A. in the year 2018

Remuneration for serving as a 4 -
) member of the Supervisory Board
Gotz Anna Member oéthedSuperwsory Other employee benefits 0
oar
Remuneration for employment - 72 50
Assistant in the sales department
Remuneration for serving as a
Duda tukasz Member of the Supervisory Bodrehember of the Supervisory Board 4 !
Remuneration for serving as a
Szymezak Jakub Member of the Supervisory Bodrehember of the Supervisory Board 4 !
L - Remuneration for serving as a
*
Niemiec Bartiomiej Member of the Supervisory Bodrehember of the Supervisory Board 3 4
. Remuneration for serving as a
- *
Saller-Pawelczyk Alicja Member of the Supervisory Bodrehember of the Supervisory Board 1 4
Remuneration for serving as a
Edyta Glombek Member of the Supervisory Bodrehember of the Supervisory Board 2
Total remunerations for serving as a member of th&upervisory Board 18 35
Total remunerations for employment 72 50

There are no bonus programs in the Company, argpecial severance packages in the case of disroissal
Members of the Management Board and SupervisorydBaie assumed - additional information in Section
24 of this report.

Information on benefits for key management persbramel the Supervisory Board is presented in the
financial statement - NOTE 27 (ITEM 4.27 of FINAMC STATEMENTS).

26. Information on any obligations arising from pensiors and similar benefits for former managers or
supervisors or former members of administrative botes and obligations incurred in connection with
these pensions, indicating the total amount for eaccategory of authority; If the relevant information
has been presented in the financial statements, thubligation is considered to be fulfilled by indicéing
the place of their inclusion in the financial statenents.

The Company does not have any obligations arisimm pensions and benefits of a similar nature tnéw
members of the administrative organs and obligatinaurred in connection with these pensions.

27.Total number and par value of all shares (stocks)fdhe Company and shares and stocks in related
parties held by members of management and supervigobodies (for each person separately).

Management Board of the Company:

As for 3T December 2018, the Management Board of the Company the following number of shares of
PATENTUS S.A.;

Jozef Duda acting as the President of the ManageBuward of PATENTUS S.A. owns a total of 4.325.175
shares of the Company representing 14.66 % of hheescapital and entitling to 16,12 % of voteshat t
General Meeting of the Company.

Supervisory Board of the Company:

As for 3F' December 2018, Members of the Supervisory BoatdefCompany owns the following number
of shares of PATENTUS S.A. :
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Barttomiej Niemiec acting as a Member of the Sujgeny Board of PATENTUS S.A. owns a total of 16
895 shares representing 0,06 % of the share capitbéntitling to 0,04 % of votes at the Generaétifg of
Shareholders.

28. Information on the agreements known to the Company(including those concluded after the
balance sheet date) which may result in changes ithe proportion of shares held by existing
shareholders and bondholders.

The Management Board of PATENTUS S.A. has no in&drom regarding any agreements which may result
in changes in the proportion of shares held bytiegjshareholders and bondholders.

29. Significant events affecting the operation of the nit after the end of the fiscal year to the approvi
date of the financial statement.

1) On 4" January 2019 the Management Board of PATENTUS @¢eived a certificate of completion
on 30" November 2018 of the full repayment of the ovafidfacility in PLN together with all costs
operating within the Debt Limit granted by Bank BBNP Paribas S.A. (regarding the services of
Raiffeisen Polbank within the framework of the wityi taken over by Bank B% BNP Paribas SA)
("the Bank") on the terms specified in Annex No.td@he Credit Limit Agreement ("Agreement"). The
amount of the Limit of the Claims granted underAlggeement has been reduced to 141.500 PLN

Annex No. 16 to the Credit Limit Agreement was dimarl in the current report No. 32/2018 of""10
December 2018.

Above mentioned information was made public 8d@nuary 2019 in current report no 2/2019.

2) On 9" January 2019, the Management Board was informatthie District Court in Pszczyna, V
Division of Land and Mortgage Registers, deleted3@ihDecember 2018 the contractual mortgage up
to the amount of 16 875 000.00 PLN on the rightpefpetual usufruct of land located in the real
property in Pszczyna, for which the District ComrtPszczyna, V Land and Mortgage Register keeps a
land and mortgage register number KA1P / 0002260 #8petual user the real estate was the Issuer.

The removal from the register is related to thaltodpayment of the overdraft facility under thedit
Limit Agreement.

Information on loan repayment was disclosed to pllic in current report No. 2/2019 or®3
January2019

Above mentioned information was made public 8d&nuary 2019 in current report no 3/2019.

3) On 18" January 2019, the Issuer learned that the Dighdetrt Katowice - Wschéd in Katowice, IX
Commercial Division - Pledge Register By decisiéri@" January 2019 deleted pledges on the set of
machinery and equipment, securing the repaymemnecéivables under the concluded loan in the
current account in PLN within the Debt Limit grasitty Bank B& BNP Paribas SA (regarding
Raiffeisen Polbank services within the frameworkhaf activity taken over by Bank BXBNP Paribas
SA) ("Bank").

The removal from the register is related to theriepayment of the above-mentioned loan.

Information on repayment of the overdraft loan wede public on 4 January 2019 in current report
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no. 2/2019; however, the Issuer informed aboutethiey in the pledge register in current report no.
4/2016 on 29 January 2016.

Above mentioned information was made public off J&huary 2019 in current report no 4/2019.

4) The Management Board of PATENTUS S.A. (“Companysstier") informs that on #3January
2019 received information, that the District CoimrtPszczyna, V Division of Land and Mortgage
Registers deleted on "18anuary 2019 a contractual mortgage up to 15 8800 PLN on the right of
perpetual usufruct of land for real estate locateBszczyna, for which the District Court in Psatay
V Division of Land and Mortgage Registers keeps tlmd and mortgage register No.
KA1P/00037544/0.

In addition, on 18 January 2019, the court also has deleted a comdfamortgage to 15 450 000.00
PLN on the right of perpetual usufruct of the ldadated in Pszczyna, for which the District Court i
Pszczyna, 5th Land and Mortgage Register keepsdaalad mortgage register No. KA1P / 00040503/5.
The perpetual usufructuary of the real estate hagsssuer.

The above-mentioned deletions from the registerral@ed to the total repayment of the overdraft
facility under the Credit Limit Agreement.

Information on repayment of the loan was disclosethe public in current report No. 2/2019 dh 4
January 2019.

Above mentioned information was made public off 28nuary 2019 in current report no 5/2019.

5) In the period from 28 January 2018 to"7February 2019, Company received from Jgbtka
Spoétka Weglowa S.A. ("Ordering Party”, "JSW") with its retfsed office in Jastebie-Zdroj, contract
and contract for a total value of PLN 9,074,762 VAT.

The contract with the highest value is the agre¢mea1™ January 2019 (the "Agreement").

The subject of the Agreement is the delivery ofrand new sub-panel complex together with the
necessary production equipment of PATENTUS S.A. 38W S.A. KWK Pniéwek ("Object
Agreement ").

- The total value of the Contract is 4 699 123.006IPlus VAT.
- Deadline for the Contract: up to 20 weeks frome thdate of its conclusion

- Warranty:

a) the Contractor shall grant a guarantee for 2dthsofrom the date of the final technical acceptawic
the device in the underground mine working of thideéding Party, excluding mining chain links, which
guarantee is 12 months from the date of delivery.

b) The Contractor shall give a guarantee of qudtityassemblies, subassemblies or parts replaced or
repaired under the guarantee, amounting to 24 reofritm the date of replacement or repair.
On the basis of the guarantee granted, the Ord&amty may demand from the guarantor or persons
authorized by him to remove a breakdown or defegplace devices or repair them, including
replacement of parts and subassemblies, excluding:
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v parts of fast wearing, subject to normal wear mumperation (excluding material defects), which
include: gaskets, sealing washers, screws, o-risgsper slides, ejector plates, ejectors, liniofs
friction elements, clutch inserts

v/ and consumables (excluding material defects), kvimiclude: fuses, oils and lubricants.

The Contractor will proceed with the repair of thevice within 8 hours from the time of notificatioAs
part of the guarantee, the Contractor is obligedefmir the device (removal of a breakdown or dgfec
within 24 hours from the moment of delivery by teployer of parts, teams of subassemblies fronatba
of the Employer's plant to the place of repair. Quntractor shall provide delivery to the ContragtParty
of each part or subassembly within no more than dirdr from the moment of notification.
- Penalties:

v The Ordering Party may charge the Contractor aitlontractual penalty in the amount of 0.1% of
the total gross Contract price for each day ofydela

v The Ordering Party may charge the Contractor wittontractual penalty in the amount of 0.01%
of the total gross Contract price for each houtedfy in the event of a delay;

v The Ordering Party will be able to withdraw frohetAgreement in the event of a breach of the
provisions of the Contract or if the Contractorfpens the Contract improperly;

v Each party is entitled to withdraw from the Agresmif:

+ the liquidation of the other party will start,
* suspension of the performance of the Agreemerd, r@sult of force majeure, exceeds 6 months,

» after cessation of force majeure referred tchan Agreement, the other party did not immediately
proceed with the performance of the Agreement.

v The Contracting Authority may withdraw from the &gment in the event of a significant change
in the circumstances causing the performance oCtrgract to cease to be in its interest;

v Withdrawal from the Agreement, which was providedin § 13 para. 5 should take place on the
basis of a declaration by an authorized party iing and sent to the other party by registered mai

within 30 days from becoming aware of the circumeés justifying the withdrawal;

v the Contractor shall pay the Ordering Party 10%heftotal gross Contract price in the event of
withdrawal from the Agreement for reasons attriblédo the Contractor;

v The Employer also reserves the right to claim dasaxceeding the value of the aforementioned
contractual penalties, if the contractual penaliiesiot cover the damage suffered,;

v The total value of contractual penalties and dasatye to the Ordering Party may not exceed the
net price specified in the Agreement.
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Above mentioned information was made public 8fr&bruary 2019 in current report no 6/2019.

30. Information about major achievements in the

kld of research and development.

Name

Comments

Enclosure of mechanical devices, especially toothlewention contract

gear, with cooled internal chamber

Method of cooling electronic systems in mechan
equipment, especially in gearing
Invention contract

chlvention contract

The method and system of gear cooling of
invention

thevention

Gearbox with chilled inner chamber

Invention

Gear housing

Community industrial design

Pump drive unit

Industrial design

Temperature unit for cooling the refrigerant
mining equipment

dhvention

Hydraulic tensioning system

Community industriaside

Hydraulic chain tensioner for chain conveyor

Invemt

Closed mining equipment cooling system

Industresdign

Stand for testing driving stars of scraper conveyo

I Industrial design

A way to increase the wear resistance of ch
drums, especially mining floor conveyors

dimvention

Elements of the mining floor conveyor (Line
trough, Torsion rig, Screw)

adustrial design

Trademark NANO4GEARSH

Trademark

31. Information on the control system for employe

The Company has no employee share scheme.

e shar schemes.

32. Information on agreements concluded with the entityauthorized to audit financial statements.

On 7" April 2017 the Supervisory Board of the Companyptdd a resolution on the appointment of a
chartered auditor. The Supervisory Board actingspamt to § 16 pt. 3.8 of the Company's Articles of
Association has selected Przetigirstwo Ustugowe "Book-Keeper" Kancelaria BieghiRbBwidentow Sp. z
0.0. headquartered in Bielsko Biala at Paderewskied 1b street, no. of powers 512 - for the comgpan
carrying out:

- auditing the individual financial statements 26¥X17 and 2018;

- auditing the consolidated financial statement2fil 7 and 2018;

- review of the individual financial statements tbe first half of 2017 and first half of 2018.

- review of the consolidated financial statementsle first half of 2017 and first half of 2018.

Information on agreements concluded with the seamimlitor is presented in the financial statemditeEM
4.30 of FINANCIAL STATEMENT.
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REPORT ON COMPLIANCE WITH THE PRINCIPLES OF CORPORA TE GOVERNANCE IN
YEAR 2018

1. Indication of corporate governance principles to wich the Company is subject and the place where
these principles are publicly available.

The Company applies the corporate governance ptagcontained in the document "Good Practices of
WSE Listed Companies" of the Warsaw Stock. Thecgdkxt is available at http://corp-gov.gpw.pl/

2. Information on fields in which the Company has depeted from the provisions of given corporate
governance principles and reasons for that withdraal.

Below, the Management Board of PATENTUS S.A. preséme principles of the Code of Best Practice for
WSE Listed Companies:

Section I. Information policy and communicatiortiwinvestors.

I.P.1.: The Company runs a corporate website atdighes, in a readable form and a separate place, i
addition to the information required by law:

I.P.1.3: scheme of division of tasks and respolisés between members of the board, prepared in
accordance with rule 11.P.1.

The rule is not applied by the Company because tisano division of tasks and responsibilities eswthe
members of the Management Board - each memberediitmagement Board is responsible for the entire
area of the Company.

[.P.1.9 information on the planned dividend andidénds paid by the company over the past 5 financia
years, including date of dividend, payout datesdindiends - in total and per share.

The principle is not applied by the Company becausaction has yet been taken on the issue ofelids -
at what date and amounts will be paid. If the comypaakes such decisions, it will be communicatethéo
public.

[.P.1.10. Financial forecasts - if the company d#esided to publish them - published during the $agears,
together with information on the degree of theipiementation.

The principle is not applied by the Company becatseManagement Board has not decided to publish
financial forecasts due to competition in the marmining market. The publication of financial foests
could have a negative impact on the company'sasterand well-being.

I.P.1.15. Information describing the company's diitg policy with respect to the company's managame
and its key managers; The description should tateeaccount such elements of diversity policy azxdge,
education, age, professional experience, and itedtb@ objectives of the diversity policy and hawill be
implemented in the reporting period; If a compamg mot developed or implemented a diversity policy,
will include an explanation of such a decision Brnwebsite.

The principle is not used by the Company becauisenot justified for the need to develop divergglicy
towards key managers. Nowadays, despite the lackvefsity policy, most managers in management and
managerial positions have higher education. Thepamm selected the key managers with professional
experience and knowledge.
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Curricula vitae of all Members of the Managemenaiband the Supervisory Board can be found on the
Issuer's website.

[.P.1.16 information on the planned transmissiothefgeneral meeting - no later than 7 days beferelate
of the general meeting.

This is not the case with the Company, as a redulte relatively high costs that the Company waualzlr

due to the use of electronic communications, eafigcsince the incurrence of such costs would ret b
adequate to the average and rather steady lowdatiea of the Shareholders at the Assembly in recent
years. Consequently, the interest of the Sharef®tdeparticipate in the General Meeting.

I.P.1.19. Questions of the shareholders addresste: tManagement Board pursuant to Art. 428 §1600f§
the Code of Commercial Companies, together withMeagement Board's answers to the questions asked,
or a detailed indication of the reasons for nowgamsg, in accordance with rule IV.P.13

The principle is not applied by the Company becatise not justified by the necessity to disclope t
questions asked by the Shareholders and the MammgelBoard's replies. All responses are addressed
directly to the interested Shareholder by e-mail.

I.P.1.20 record of the course of the general asigeintthe form of audio or video.

The principle is not applied by the Company assalteof the relatively high costs that the Compamuld
incur due to the use of electronic communicati@specially since the incurrence of such costs woatde
adequate to the average and rather steady lowdatiea of the Shareholders at the Assembly in recent
years. Consequently, the interest of the Sharef®tdeparticipate in the General Meeting.

Section Il. Management Board and Supervisory Board

II.LP.1. The internal division of responsibility foéhe individual areas of the company's activitiesween
board members should be formulated in an unequivand transparent manner, and a division plan
available on the company's website.

The rule is not applied by the Company because tiseno division of tasks and responsibilities eswthe
members of the Management Board - each memberediitmagement Board is responsible for the entire
area of the Company.

II.P.3. At least two members of the supervisoryraaeet the criteria of independence referred tRuie
I1.P.4.

IL.P.4. Annex Il to the Recommendation of the Ew@amp Commission 2005/162 / EC of"Bebruary 2005
applies as regards the criteria for the indepereglef¢che members of the supervisory board. Reggritie
role of non-executive directors or members of thpesvisory boards of listed companies and of the
supervisory board.

Notwithstanding the provisions of point 1 lit. (B)e document referred to in the preceding senteace,
person who is an employee of a company, a subgidraan affiliate, and a related person of similature
can not be considered to meet the criteria of inddpnce. The relationship with a shareholder ekujuithe
subject of independence of a member of the sumewisoard within the meaning of this rule shalloals
mean real and significant relationships with a shalder holding at least 5% of the total numbevaiés in
the company.
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The aforementioned rules are not applied by the fizmwy because the above principles are not anchatill

be used in the election of members of the SupewiBoard. The Supervisory Board is appointed pursua
to paragraph 21 pt.1.of the Company's Articles skdciation - the General Meeting of Shareholders
appoints and dismisses the members of the SupgnBsmrd. The main aspect in choosing the Supemnyiso
Board is to take into account their qualificatiarsl professional experience. In view of the abtivere is

no reason to limit the freedom to elect memberhefSupervisory Board. The Chairman of the Superyis
Board fulfills the criterion of independence.

II.LP.10.4. An assessment of the rationality of godicy of the company referred to in Recommendation
I.R.2, or the lack of such policy.

The rule is not applied by the Company becausdssuger does not carry out sponsorship, charitytloero
similar activities and does not include informatiorthe annual activity report.

Section lll. Systems and internal functions.

IlI.P.1. The management board of the company iparesible for the implementation and maintenance of
effective internal control, risk management, coiplie and internal audit functions.

[ll.P.2. Subject to principle Ill. P.3, the persoresponsible for risk management, internal auditmgl
compliance shall be directly liable to the Prestdamother members of the Management Board and lsbal
provided the opportunity to report directly to gwgervisory board or audit committee.

The principle is not applied by the Company becaaseording to the Statute of the company in the
Supervisory Board there is an audit committee winosmbers are appointed by the Supervisory Board fro
among its members. The duties of the Supervisorgrdanclude: monitoring of the financial reporting
process; Monitoring the effectiveness of internahtool systems, internal audit and risk management;
Monitor the performance of auditing activities andnitor the independence of the statutory audior the
entity authorized to audit the financial statements

I11.P.3. With respect to the person in charge @f ithternal audit function and other persons resptn$or
the performance of its tasks, the principles oepehdence laid down in generally accepted internaliy
accepted practices of internal audit practice apply

The principle is not applied by the Company becaaseording to the Statute of the company in the
Supervisory Board there is an audit committee winosmbers are appointed by the Supervisory Board fro
among its members. The Supervisory Board is appaiimt accordance with Par. 21.1.1.1 of the Compgany'
Articles of Association - the General Meeting appeiand dismisses members of the Supervisory Board.
The main aspect in choosing the Supervisory Boardoi take into account their qualifications and
professional experience. In view of the above,ghgmo reason to limit the freedom to elect memioéithe
Supervisory Board. The Chairman of the Supervi®ward fulfills the criterion of independence.

Section IV. General assembly and investor relations

IV.P.2. If it is justified by the company's shar&liog structure, the company provides a real-timeglicly
available transmission of the general meeting.

The principle is not applied by the Company, assait of the relatively high costs that the Compaywld
incur due to the use of electronic communicati@specially since the incurrence of such costs woatde
adequate to the average and rather steady lowdatiea of the Shareholders at the Assembly in recent
years. Consequently, the interest of the Sharef®tdeparticipate in the General Meeting.
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Section V. Conflicts of interest and related paransactions.

V.P.6. The Company determines in its internal ratjoihs the criteria and circumstances in which raflib
of interest may arise in a company, as well aguhes of conduct in the face of a conflict of irgstr or the
possibility of its occurrence. Company internal ukatjons include, but are not limited to, preventio
identification and resolution of conflicts, as wa$l the exclusion of a member of the board of threcor
supervisory board from participation in the consitien of a matter subject to or at risk of coriflaf
interest.

The principle is not applied by the Company becaiisdoes not justify the development of internal
regulations defining the criteria and circumstanoeshich conflicts of interest may arise. Accorglito the
Company's Articles of Association, members of thenlgement Board of the Company may not conduct
without any consent of the Supervisory Board todtmh competitive activities and participate in thezlies

of other companies or other entities running a cefitipe activity.

V. Remuneration.

VI.P.1. Motivation programs should be structuredsimch a way that, among other things, the level of
remuneration of board members and key managerstiiemompany's actual long-term financial condition
and long-term shareholder value growth and busisesinability are determined.

VI.P.2. To associate the remuneration of memberthefboard of directors and key managers with the
company's long-term business and financial objestithe period between the incentive option ofrbd a
other instruments related to the company's shamdd be limited to a minimum of two years.

The principles are not applied in the Company bseaiudoes not have incentive programs. The Sugpami
Board determines the remuneration of members oMharagement Board, while the Management Board
determines the remuneration of key managers inrdanoe with the Company's remuneration regulations.
The General Meeting determines the remuneratianarhbers of the Supervisory Board. In the opinion of
the Management Board, the principles of fixing reemation for members of the Supervisory Board
determined by the General Meeting of Shareholdard,in the case of the Management Board, determined
in accordance with the Statute by the Supervisaard are fully legible and do not require the prapan

of a separate remuneration policy

VI.P.4. 3) Information on the individual members tbe management board and key managers of non-
financial remuneration components.

The principle is not applied in the Company becadhses are no non-financial components of remuigerat

VI.P.4 5) assessment of the functioning of the neenation policy from the point of view of achieviitg
objectives, in particular the long-term value grewor shareholders and the stability of the comfsgmny
operations.

The principle is not applied in the Company becauisenot justified for the need to develop a revation
policy with respect to shareholder value growth buasiness stability. The Supervisory Board deteesithe
remuneration of members of the Management Boardlewthe Management Board determines the
remuneration of key managers in accordance withQbmpany's remuneration regulations. The General
Meeting determines the remuneration of membershef $upervisory Board. In the opinion of the
Management Board, the principles of fixing remutierafor members of the Supervisory Board deterghine
by the General Meeting of Shareholders, and in cghse of the Management Board, determined in
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accordance with the Statute by the Supervisory Bae fully legible and do not require the pregaraof a
separate remuneration policy.

The Management Board of the Company declares teredsin addition to the abovementioned, principles
indicated in the "Best Practices of WSE Listed Cames".

3. Description of main features of the internal contrd and risk management in relation to the process
of preparing financial statements.

In order to secure accuracy, reliability and compdie of financial reporting with applicable regidas and
high-quality generation of financial data, the Camp uses the elements of the internal control asid r
management.

The Management Board of the Company is responfabline internal control system and its effectivene
The internal control system is based on:

1. Accounting Policy.
2. Integrated Information System.
3. Quality Management System ISO 9001: 2008.

The Company applies, on a continuous basis, theuatiog policies consistent with International Fingl
Reporting Standards (IFRS) for the presentatiorir@ncial data in the financial statements. Theybod
supervising Company's financial reporting process @operating with the independent auditor isGhef
Accountant of the Company. Finance department hiedgethe Chief Accountant is responsible for the
preparation of Company's financial statements. Vlamagement Board analyzes obtained financial data,
which after acceptance are presented in the finahstatements. In the process of preparing thendilah
statements of the Company, one of the key elemntserification of the financial statements by an
independent senior auditor. His role is to audi #mnual report and issue an independent opiniothen
financial statement. In addition, the senior audpoepares a report of the review of the semiannual
condensed financial statement. As part of the makagement process, in relation to the financabnéng
process, the Company utilizes elements of the natecontrol exercised by the Management Board. The
Supervisory Board elects the independent seniataud

Commercial Companies Code states, that the SupeyviBoard shall supervise the activities of the
Company in all areas of its operations. Specifispomsibilities of the Supervisory Board include the
evaluation and approval of the annual financiatestents and management report on operations of the
Company in respect of their compliance with theksoand documents, as well as the facts.

Audit of the financial statements shall be treasdan additional assessment of the internal cosysiem.
The Management Board of the Company confirms, ttiefim of the study is to express the opinionhan t
credibility and integrity of the financial statentenand not the process of its preparation. dtssumed that
the opinion and report on the financial statem@népared by the senior auditor reflects the appl@urol
procedures and risk management in preparing tiaadial statements.

In addition, pursuant to the Article 4a of the Agnting Act dated 29th September 1994, the respibibgib
of the Supervisory Board is to ensure, that tharfaial statements and management report on opesaiio
the Company comply with the requirements of lawe TBupervisory Board carries out this obligation
utilizing competence arising from the commercial End Company's Articles of Association.
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On the basis of the Act on senior auditors and tadsliself-governing bodies dated 7th May 2009, the
Supervisory Board performs the following actionsomtoring the financial reporting process; moniaori
the effectiveness of internal control systems, ritdk audit and risk management; monitoring the
performance of auditing activities; monitoring ipéadence of the senior auditor and the entity aizia to
audit the financial statements, recommending to $lupervisory Board the entity authorized to audit
financial statements of the Company (Audit Commité a time when the Supervisory Board is composed
of more than five members).

PATENTUS S.A. uses an integrated ERP informatiostesy, that supports commercial and production
activities as well as accountancy. This softwam@vigles support for most of Company's areas of igtiv
The system includes modules for the following dépants: sales, purchasing, inventory management,
financial accounting, control and production mamaget. Integrally with the system operates an edeatr
documentation workflow. A separate software is ugetlandle the HR department. This software isg to
certain extent, integrated with the ERP system.

An integrated system provides improved data intggdnce entered data can easily be used in differe
modules. It helps to control the activities carred in the system, it provides centralized acoesdrol. It
automates certain tasks, affecting the flow ofrimfation and documentation.

With regard to the activities of financial and ageting departments, implemented system requiressbes

to enter the data properly. It allows you to autbaadly inform users about specific actions likeJidation,
describing, acceptance of documents or actioradlovs you to create tasks for a specific user groap of
users. It provides supervision (by the accountiagagtment) over documentation, that is locatedtiero
departments, and is important from the point ofwief accounting. It enforces the supervision of the
Management Board over important tasks and documimisntains a number of control and final repasgs
well as summaries, supporting the stock exchanpgertiag. The above-mentioned steps are designed to
ensure the timeliness and completeness of dateedntgo the system, which is extremely importanthe
preparation of reports. This enables a better aisabf processes taking place in the Company aaitiyely
affect the ability to more effectively plan Compangievelopment strategy.

Due to the establishment of the Capital Group, ianarder to improve matters relating to the cordaikd
reports, we are currently implementing a modulaf thill allow us to automate the steps needed ¢ater
consolidated reports of the Capital Group.

In addition to dedicated modules (designed for owi departments), PATENTUS S.A. also owns an
electronic record keeping system. Safety of théectdd data is a serious matter. For this reasenhave
taken a series of steps designed to improve datarige This applies mainly to: data access actboss
enterprise, access from the outside and the déstmuar loss of the data. As part of this, the Camphas
introduced a solution concerning the security ofadaccess control, adequate security of the network
infrastructure and backup system for key data.

To improve and speed up a proper functioning ofstfsgem and to enable more efficient data analyie
Management Board implements, to be applied by thwlayees of the Company, an additional
normalization such as "Detailed guidance - cosbiec®" or "Storage and usage of data, backing up you
data. Information on the prohibition of use andgession of illegal versions of software and conttret
infringes the copyrights of other companies, in§tins or individuals - PATENTUS S.A." In additiotine
Company introduced a regulation regarding flow afftdential information, that systematize, amonigeot
things, the process of preparation and circuladiofmancial information as well as the procesgaividing
information necessary to carry out the mentionedksid~urthermore, it defines the scope of respditsb

of individual people in the preparation of variquasts of interim reports and submitting them tophblic.
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An important element of Company's risk managemetd use solutions that eliminate risk, and so:

. to calculate provisions for retirement and digbbenefits - use the services of an independent
actuary,

. to measure financial instruments - use valuatadribe bank,

. to calculate provisions for bonuses for employa®s executives - use the calculations in accoelanc
with the approved remuneration rules,

. to value the property - the company adopted @tabbtain valuations from the property appraisers

. to eliminate market risk - liability insurancer fthe entrepreneur.

Other provisions are raised in accordance withiepiple regulations.
Additionally, the Company permanently cooperateh @inumber of specialized consulting companies.

PATENTUS S.A. (since 2000) established, documentedplemented and maintained a Quality
Management System; it also improves its effectissnen a continuous basis in accordance with the
requirements of PN-EN 1SO 9001:2008.

Quality Management System of PATENTUS S.A. includedivities related to design, manufacture,
production support, renovation of mining machinang equipment, manufacture of welded steel strestur
and trade of metallurgical products, welding equeptmprotective clothing and office supplies.

Within this framework the Company:

. identified processes needed for the Quality Manant System;

. determined the sequence of processes and intersictf these processes;

. identified methods and criteria needed to enstlrat both the operation and control of these
processes is effective;

. ensured the availability of resources and infdioma necessary to support the operation and
monitoring of these processes;

. performs monitoring, measurement and analysieede processes, and

. implements actions necessary to achieve planesdits and continually improve mentioned
processes,

. treats welding as a process, that requires hidudhentation of the control loop (planning, exemuiti
control).

Processes related to the implementation of a ptooluservice, as the main processes of the QA isyste
include activities such as: identification of exfaions and requirements of the customer and gigsf
them while complying with the requirements of PN-E30 9001:2008 and established Quality Policy.

Documentation of Quality Management System is edraut in paper and electronic form and includes:

» documented statements of Quality Policy and qualifgctives;

e provisions of law, standards, drawings, design dwmntation, technological documentation,
technical conditions, specifications, instructiorwards, work instructions and other documents
related to the effective planning, handling andtialing of processes;

e Quality Manual,

» identified processes contained in the Quality M&nua

e procedure,

e Quality Instructions,

* Records

In October 2018 the Issuer was subject to furtls€d BP001:2008 surveillance audit, which ended with a
positive result.
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4. Identification of shareholders holding directly orindirectly significant blocks of shares together wh
the number of shares held by those shareholders, élr percentage of share capital, number of
votes resulting therefrom, their percentage of théotal number of votes at the General Meeting.

According to the knowledge of the Company, Compasitareholders, other than members of management
and supervisory bodies, holding directly or inditlgdarge blocks of shares are: Matgorzata DudehieC
Financial Officer, Commercial Proxy, Matgorzata Rugee Wiktor) - Commercial Proxy.

Position in Company's | Total number of shares / Total number Percentage of share capital /
Shareholder Governing Bodies of voting rights (in units) Percentage of the total number o
9 gng votes at the General Meeting
J6zefDuda | President cgng dMa”agemem 4,325,175 / 7,679,350 14,66 % / 16,12 %
Henryk Gotz Vice President of the 2,962,500 / 5,650,000 10,04 % / 11,86 %
Management Board
Urszula Gotz Member oé;ger dS”perV'sor* 4,829,150 / 8,183,300 16,37 % /17,18 %
Malgorzata Duda | C'ief Financial Officer, 7,804,675 / 13,846,350 26,46 % / 29,07 %
Commercial Proxy
Ma+g°r\fva"t(?o?)“da ("€ commercial Proxy 3,619,300 / 6,306,800 12,27 % / 13,24 %
Total: 23,540,800 / 41,65,800 79,80 % / 87,47 %

5. Identification of persons holding securities givingspecial control rights and description of these
rights.

The Company issued registered shares preferrexhading rights in the following series:

- SERIES A - EACH SHARE IS WORTH 2 VOTES (a total5%000,000 shares, that is, 10,000,000 votes),
- SERIES B - EACH SHARE IS WORTH 2 VOTES (a total7g500,000 shares, that is, 15,000,000 votes), -
SERIES C - EACH SHARE IS WORTH 2 VOTES (a totabg$25,000 shares, that is, 11,250,000 votes),

Other series of ordinary bearer shares (sharascagreferred):
- ORDINARY BEARER SHARES - SERIES D in a total of 5000 shares, that is, 5,250,000 votes
- ORDINARY BEARER SHARES - SERIES E in a total of 301000 shares, that is, 3,150,000 votes

- ORDINARY BEARER SHARES - SERIES F in a total of 300000 shares, that is, 3,000,000 votes

Shareholders holding registered shares preferrezhasing rights of SERIES A, B, C:

Total number of shares of Series A, B, C Percentage of share capital
Total number of voting rights of Series A, B CPercentage of the total numbe
(in units) of votes at the General Meetin

Position in Company's

Shareholder Governing Bodies

Jozef Duda President of the 3,354,175 / 6,708,350 11,37 %/ 14,086 %

Management Board
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Vice President of the

Henryk Gotz Management Board

2,687,500 / 5,375,000 9,11 % /11,286 %

Urszula Gotz Member of the 3,354,150 / 6,708,300 11,37 %/ 14,086 %
Supervisory Board

Chief Financial Officer,

Malgorzata Duda . 6,041,675 / 12,083,350 20,48 % / 25,372 %
Commercial Proxy

Ma*gor\fvai‘tk?otr’)”da (€€ commercial Proxy 2,687,500 / 5,375,000 9,11 %/ 11,286 %

Total’ 18,125,000 / 36,250,000 61,44 %/ 76,12 %

6. ldentification of any restrictions concerning voting rights, such as limiting the voting rights of
holders of a given percentage or number of votesine constraints to exercise voting rights, or
provisions under which, with the cooperation of theCompany, the equity rights attached to
securities are separated from the ownership of sedties.

There are no provisions in Company's Articles osd@sation relating to the limitation of voting righ
Voting rights of shares encumbered with a pledgesoifruct, recorded on the securities accounts duetide
brokerage house or at a bank maintaining the dexgidaccounts, are entitled to a shareholder.

7. Identification of any restrictions relating to the transfer of ownership of Company's securities.

There are no provisions in Company's Articles obd@ation relating to restrictions on the transbér
ownership of Company's securities. In the caselef of registered shares, pre-emption rights atidezhto
the holders of registered shares preferred astiogvoghts.

8. Description of rules governing the appointment anddismissal of managers and their rights, in
particular the right to decide whether to issue otbuy back shares.

Pursuant to § 16 point 3 subpart 1 of Company'gles of Association, Management Board is appoitgd
the Supervisory Board, and pursuant to § 21 poistidpartl, Supervisory Board is elected by the &éne
Meeting.

On 23" May 2017, the Supervisory Board of the Companypgatb resolutions No. 1, 2, 3 - appointing the
Management Board for a new 5-year term starting 24" May 2017 in the following composition:

J6zef Duda - President of the Board
Stanistaw Duda - Vice President of the Board.

The resolutions mentioned above came into force48rviay 2017.

The above-mentioned information was disclosed éopthblic by the current report no. 8/2017 off Ray
2017.

The right to decide whether to issue or buy badkresh is the competence of the General Meeting. The
Management Board has no power to decide whethsstie or buy back shares.
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9. Description of amendments to Company's Articles oAssociation.

Amendments to Company's Articles of Associationlsitamply with applicable provisions of law.
Changing Company's Articles of Association is tbmpetence of the General Meeting.

10. Mode of action of the General Meeting and its key @wers, as well as a description of shareholders'
rights and the manner of their execution, in partizlar the rules stemming from the General
Meeting, if such regulations have been adopted anghless an information in this regard does not
arise directly from the law.

The General Meeting is held according to principlasl down by the Commercial Companies Code,
provisions of Company's Articles of Association @dlaws of the General Meeting.

The powers of the General Meeting include, in addito other matters specified by law or Company's
Articles of Association:

1) appointing and dismissing Supervisory Board Mempbers

2) determining the number of the Supervisory Board Mers;

3) approval of the By-laws of the Supervisory Board,

4) determining the principles of remuneration of thgp&visory Board Members;

5) determining the amount of remuneration of the Supery Board Members delegated to perform
constant and individual supervision;

6) adoption of the By-laws of the General Meeting;

7) creation, usage and reduction of capital reserve.

Acquisition and disposal of real estate, perpetsaifruct or share of the rights mentioned abovégiintly
owned property does not require the consent oGreeral Meeting.

The General Meeting may be ordinary or extraorginar

The Annual General Meeting is convened by the Mansmnt Board and should be held within six months
after the end of each fiscal year.

In the event when the Management Board fails toveona the Annual General Meeting within a time [jmit
this right is entitled to the Supervisory Board.

The Extraordinary General Meeting shall be conveaned

- the Management Board on its own initiative or a&twritten request of the Supervisory Board;

- if Supervisory Board deems it necessary;

- shareholders representing at least half of theestegpital or at least half of the total number aties.

A shareholder or shareholders representing at tegstwentieth of the share capital may requesteaxing

of the Extraordinary General Meeting. The requestdnvene an Extraordinary General Meeting must be
submitted to the Management Board in writing oeliectronic form. If, within two weeks from the daig
submitting the request to the Management Board Ettteaordinary General Meeting is not convened, the
registry court may authorize shareholders makiegéguest to convene the Extraordinary Generalikiget

A shareholder or shareholders representing at teastwentieth of the share capital may requegtidoe
certain matters in the agenda of the next Genereétidg. The request should be submitted to the
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Management Board no later than 21 days prior toddie of the meeting. The request should include a
justification or a draft resolution on the proposegnda. The request may be submitted in electfonit

The General Meeting shall be convened through tim@ncement. The announcement must specify the
date, time and place of the General Meeting aneta@ildd agenda. In the case of intended amendrteetiie
Articles of Association, the already existing psagns and proposed amendments shall be presentkd to
General Meeting. If justified by the scope of thhegosed changes, the announcement may includeva ne
draft of the unified text of the Articles of Assatibn along with the list of new or amended praisi.

The General Meeting is convened by the announcemdiished on Company's website and in the manner
prescribed for publication of current informatianaccordance with the Act on Public Offering, Caioatis
Governing the Introduction of Financial Instrumetd€Organised Trading, and Public Companies. Detail
information, that should be included in the ann@ment of the General Meeting, specifies the pronisif
Article 402 of Commercial Companies Code.

The announcement should be made at least twentjags before the date of the General Meeting.
General Meetings are held at the registered offidtke Company, in Pszczyna, in Tychy, or in Warsaw

The General Meeting is valid, irrespective of thenber of shares represented at the Meeting, utihess
Articles of Association or the Act does not provimtberwise. Resolutions of the General Meetingpaissed
by an absolute majority of votes, unless the prons of the Articles of Association or mandatoryvla
provide for stricter conditions for adopting resmuas.

Removing or desistance from further examinationthef matter included in the agenda, made upon the
request of shareholders, require the adoptionefdlolution by the General Meeting, after priansemt of

all the shareholders who submitted such requespasted by 75 % (seventy five percent) of all vaieghe
General Meeting.

The right to participate in the General Meetinghed Public Company have persons who are sharelsadfler
the Company at least sixteen days before the GelMlereting (record date for participation in the @gad
Meeting).

The record date for participation in the Generakbfey shall be the same for holders of bearer shanel
registered shares. Holders of registered sharesnéerim certificates, pledgees and usufructuanes are
entitled to the voting rights have the right totfmdpate in the General Meeting of the Companyhdy are
registered in the share register on the recordfdatearticipation in the General Meeting.

Bearer shares in the form of documents entitleaiigpate in the General Meeting of the Companhyhe
documents are submitted to the Company no later tha record date for participation in the General
Meeting and will not be collected before the endhait day. Instead of shares, one can submit dicaie
confirming the deposit of shares with a notary,kbaninvestment company having its registered effic
branch established in the territory of the Europgaion or a State which is a party to the Agreententhe
European Economic Area, as indicated in the anrauaeot convening the General Meeting.

The certificate should indicate the number of sttdireuments and contain a statement, that the doteame
will not be released before the end of the recate dor participation in the General Meeting. A¢ tlequest
of the holder of Company's uncertificated beareras, submitted not earlier than after the annaueoe
convening the General Meeting and no later tharfitbiebusiness day after the record date for pigtion

in the General Meeting, the entity maintaining fieeurities deposit shall issue a personal stateatsmit
the right to participate in the General Meeting.
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At the request of the holder of uncertificated leeahares, the certificate should specify partlasfashares
registered in his securities account.

Provisions of the Act on Trading in Financial Instrents may indicate other documents, that are afgunv
to certificates, provided that the issuer of sudtumnents was reported to the entity maintaining the
securities deposit of the Company.

General Meetings are held at the registered offidtke Company, in Pszczyna, in Tychy, or in Warsaw

The General Meeting is valid, irrespective of thenber of shares represented at the Meeting, utiess
Articles of Association or the Act does not provimtberwise. Resolutions of the General Meetingpaissed
by an absolute majority of votes, unless the pionis of the Articles of Association or mandatoryla
provide for stricter conditions for adopting resaus.

Removing or desistance from further examinationthef matter included in the agenda, made upon the
request of shareholders, require the adoptionefdkolution by the General Meeting, after priansamt of

all the shareholders who submitted such requegpasted by 75% (seventy five percent) of all vateshe
General Meeting.

The right to participate in the General Meetinghe Public Company have persons who are sharelsadfler
the Company at least sixteen days before the GelMlereting (record date for participation in the @gad
Meeting).

The record date for participation in the Generakte shall be the same for holders of bearer shane
registered shares. Holders of registered sharesnsarim certificates, pledgees and usufructuanbs are
entitled to the voting rights have the right totjm@pate in the General Meeting of the Companyhédy are
registered in the share register on the recordfdaggarticipation in the General Meeting.

The Company determines the list of eligible hold&rbearer shares to attend the General Meetinth@n
basis of shares deposited with the Company andisthdrawn up by the entity maintaining the sedesit
deposit in accordance with the provisions of theg Ao Trading in Financial Instruments. The entity
maintaining the securities deposit draws up aolisthe basis of lists submitted by authorized iestiho later
than twelve days before the General Meeting, iroatance with the provisions of the Act on Trading i
Financial Instruments. The basis for preparatioisté submitted to the entity maintaining the séms
deposit are certificates authorizing to particigatthe General Meeting of the Company.

The entity maintaining the securities deposit piesi the Company with list, using electronic meanad,
later than one week prior to the General Meetifidol technical reasons, the list cannot be madélable

in such a way, the entity maintaining the secigitleposit draws it in the form of a document intiwg no
later than six days before the date of the Gendexdting; issuance takes place at the premiseseof th
Executive authority of the entity.

Company's Shareholder may transfer shares betweeard¢ord date for participation in the General tihee
and the closing date of the General Meeting.

Members of the Management Board and SupervisorydBa@ entitled to attend the General Meeting.

The list of shareholders entitled to participatetie General Meeting, signed by the Management Boar
including names and surnames or companies (nhameglee to participate, their place of residence
(reqgistered office), the number, type and issuebamof shares and their number of votes, shall bdem

available at the premises of the Management Baardhfee days prior to the General Meeting. A radtur
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person can enter a correspondence address indtdadmace of residence. A shareholder may vieavigt

of shareholders at the premises of the ManagemeardBand request a copy of the list provided
reimbursement of costs of its preparation. If tbéng rights are entitled to the pledgee or usufragy, this
shall be marked on the list of shareholders atdhjaest of the proprietor.

Company's shareholder may request to send theflishareholders free of charge via e-mail, givihg t
address to which it should be sent. A shareholdsrthe right to request copies of proposals includehe
agenda a week before the General Meeting.

A shareholder may participate in the General Megetind exercise his/her voting rights in person yr b
proxy. Power of attorney to participate in the Gahd/leeting and to exercise voting rights shallibe
writing or in electronic form. Granting power oft@ney in electronic form does not require a secure
electronic signature verified by a valid qualifiegttificate.

The voting is open. Voting by secret ballot areeved during the election, and on motions to dismiss
Members of Company’s bodies or liquidators, to hblgim accountable, as well as in personal matteas o
the request of even one persons entitled to atfeadseneral Meeting. Any party objecting to resolut
provides the opportunity to concisely present reagor the objection.

11. Personal composition and changes, that occurred ding the last fiscal year, and a description of
activities of Company's managing, supervising or aatinistrative bodies and their committees.

The Management Board:

The Management Board of PATENTUS S.A. operatesdasdhe provisions of:

a) Commercial Companies Code,
b) Articles of Association of PATENTUS S.A,,
c) By-laws of the Management Board approved by theeBigory Board.

As for 37" December 2018, the Management Board of PATENTWS8as composed of two members:

Mr. J6zef Duda — President of the Management Board
Mr. Stanistaw Duda — Vice President of the Manag#rBoard

In accordance with § 9 of Company's Articles of @gation, the Management Board of the Company
consists of one (1) to five (5) members, appoirdad dismissed by the Supervisory Board, which also
determines the function that the person appoiniégperform in the Management Board of the Company.

The common term of the Management Board shall lyedss. In accordance with Article 369 § 4 of the
Commercial Companies Code, the mandate of the Mamegt Board Member expires at the latest on the
date of the General Meeting approving the finanstatement for the last full fiscal year of beirg t
Management Board member. The mandate of the MareagdBoard Member shall also expire due to death,
resignation or dismissal from the Management BgArtcle 369 § 5 of the Commercial Companies Code).
The mandate of the Management Board Member apmbfatea common term before the expiry of the term
shall expire simultaneously with the mandates béoManagement Board Members.

Term of office of present Members of the Managenierd:
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Beginning of the term of

Position .
office

Name and Surname End of the term of office

President of the
Management Board
Vice President of the
Management Board

J6zef Duda 24" May 2017 24" May 2022

Stanistaw Duda 24" May 2017 24" May 2022

The mandates of the Management Board members xyjlteeon the day on which the General Meeting
approves the financial statement for the fiscal ge22.

The Supervisory Board:

The Supervisory Board of PATENTUS S.A. operategtam the provisions of:

a) Commercial Companies Code,
b) Articles of Association of PATENTUS S.A,,
c) By-laws of the Supervisory Board approved by thed&sal Meeting.

As for 37 December 2018, the Supervisory Board of PATENTUS ®as composed of five members:

Mr. Barttomiej Niemiec - Chairman of the Supervig@oard
Mr. Lukasz Duda - Vice Chairman of the SupervisBoard
Mr. Jakub Szymczak - Member of the Supervisory Boar
Mrs. Anna Gotz - Member of the Supervisory Board

Mrs. Edyta Glombek - Member of the Supervisory Boar

In accordance with § 13 of Company's Articles o§ddation, the Supervisory Board consists of fiet
seven (7) members appointed and dismissed by ther&eMeeting. The common term of the Supervisory
Board shall be 5 years. In accordance with Arti88 § 4 in conjunction with Article 386 8 2 of
Commercial Companies Code, the mandate of the #ispey Board Member shall expire at the latest on
the date of the General Meeting approving the fir@rstatement for the last full fiscal year of rgithe
Supervisory Board member. The mandate of the SigmeywwBoard Member shall also expire due to death,
resignation or dismissal from the Supervisory Boémchccordance with Article 369 § 3 in conjunctiwith
Article 386 § 2 of Commercial Companies Code, ttendate of the Supervisory Board Member appointed
for a common term before the expiry of the termliskigpire simultaneously with the mandates of other
Supervisory Board Members.

Term of office of present Members of the Superyigoard:

Beginning of the term of | End of the term of

Name and Surname Position

office

office

Barttomiej Niemiec

Chairman of the Supervisory Board

27" April 2017

27" April 2022

tukasz Duda

Vice Chairman of the Supervisory
Board

27" April 2017

27" April 2022

Member of the Supervisory Board

Anna Gotz 27" April 2017 27" April 2022
Alicja Saller - Member of the Supervisory Board 27" April 2017 27" April 2022
Pawelczyk
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Member of the Supervisory Board

Edyta Glombek 24" May 2018 2% April 2022

Member of the Supervisory Board

Jakub Szymczak 27" April 2017 27" April 2022

The mandates of the Supervisory Board members exiflire, in accordance with the provisions of
Company’s Articles of Association, on the day onialihthe General Meeting approves the financial
statement for the fiscal year 2022.

Working Committees

Within the Supervisory Board does not operate aureration committee. According to Company's Arscle
of Association - within the Supervisory Board opiesa an Audit Committee. However, when the
Supervisory Board consists of not more than fiventmers, the tasks of the Audit Committee are ergcuid
the entire Supervisory Board.

12. In the case of an issuer that in the financial yedor which the financial statements are prepared
and in the year preceding that year exceeds at lgasvo of the following three amounts: a) 85,000,000
PLN - in the case of the balance sheet total assetsthe end of the financial year; B) 170,000,000LN -
in the case of net sales revenues for the financigear; C) 250 persons - for full-year full-time
employment, a description of the diversity policy pplied to the governing, managing and supervisory
bodies of the issuer in relation to aspects such age, sex or education and professional experientke
objectives of this diversity policy, Its implementéion and effects in a given reporting period; If the
issuer does not apply such policy, it shall include the statement clarification of such decision.

PATENTUS S.A. in the financial year exceeds 85,000,PLN of the balance sheet assets at the ergkof t
financial year, however, it does not exceed netssaf 170,000,000 PLN and does not employ 250tifak-
employees. As a consequence, the point is notcaiybd.
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STATEMENT OF THE MANAGEMENT BOARD
The Management Board composed of:
Mr. J6zef Duda — President of the Management Board

Mr. Stanistaw Duda — Vice President of the ManagerBmard

made the following statement:

We hereby declare that, to the best of our knovdetlie annual financial statement for the perioanfi™
January to 31 December 2018 and the comparative figures forpileeious year have been prepared in
accordance with applicable accounting principled gine a true and fair view of the financial pawmitiand

the financial results of the Company. The annupbreof the Management Board on operations of the
Company, provides a true picture of the developrmaamd achievements of the Company, including a
description of main risks and threats.

We hereby declare, that the entity authorized tditdinancial statements, that is currently audjtitne
annual financial statement, has been selecteddard@&nce with provisions of law. Entity and theisen
auditors conducting the study have fulfilled alé tbonditions for providing an unbiased and independ
audit opinion, in accordance with applicable lawd professional standards.

President of the Management Board — J6zef Duda ...,

Vice President of the Management Board — Staniflada .....................ccooeeein e,

Pszczyna, Z0March 2018
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